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AMERICAN CAN 


$31,000,000 in profits and not a cent in dividends! 
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CITIES SERVICE 


From scrip to cash dividends and assets of 


$500,000,000 














U. S. SMELTING 
A $5,000,000 surplus reduced to a $336,000 deficit ; 
but has good prospects in coal“) = 
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A TALK WITH D. A. SCHULTE 


An exclusive interview with the head of the 
Schulte chain of cigar stores 
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84 Years @) 


of Service and 
Steady Growth 


is the impressive record back of the 


Cities Service Co. 


Preferred Stock Yielding 8.45% 


DIVIDENDS ARE PAYABLE 


nee MONTHLY IN CASH 
Louisville Gas 
& Electric Company 





Cities Service Company 





—net earnings have steadily increased and Diversified Interests 

are over twice annual interest on total Under 

funded dubt. Unified Management 
The Company’s new 6% Debenture A large, successful Public Utility 
Bonds, due in 1937, are a high grade in- System, embracing gas, electric light 
vestment and at the current price yield and power, heat, water and_ street 
over 6.35% railway companies, combined with ex- 


tensive, diversified oil and natural 
gas properties. 











Ask for illustrated booklet and circular 










oles Send for Circular P-15 
H. M. Byllesby and Co. — 
SECURITIES-DEPARTMENT 
New York Chicag / 
111 Broadway -«-208 S. La Salle St. Henry LAD oherty 
Providence Boston ax EAR Y 
Turks Head Bldg. 14 State Street SO WALL ST\\(——// NEW YORK 


BRANCHES IN “PRINCIPAL CITIES 













































A NEW AND UNIQUE RATING SERVICE 


That portion of the public that does not make a business of securities, but buys them to 


put away, has long sought experienced opinion in their investments but has generally been 
unable to obtain it from an independent and unbiased source. 


To fill this want LOUIS GUENTHER, editor of ‘THE FINANCIAL WORLD and for a quarter 
of a century in touch with all that pertains to Wall Street, undertook to rate every active 
stock on the New York Stock Exchange, common and preferred. It was a labor of over a 
year, and a brain-child for many years. It is called 


GUENTHER’S INDEPENDENT APPRAISAL 
OF LISTED STOCKS 


ig is not an attempt to give a tip. It is not intended to forecast the market of tomorrow. 
The opinions are based on a study of a company’s balance-sheet and its statistical figures 
over a period of at least 10 years, if that was available. All sources of information were 


consulted; every factor such as management and type of business was taken into consideration. . 


Under the heading, ‘‘What Are the Prospects?’”? MR. GUENTHER gives the‘ pivotal, the 
one outstanding fact that a prospective buyer would want to know about a security. He 
then rates it A, B; C or D as the facts warrant. 


The service is monthly. The November issue is out and for sale, price $2 a copy, $20 a year 
for 12 issues. To active subscribers of THE FINANCIAL WORLD, single copies, $2; by 
the year, $10. Send remittance to 


THE FINANCIAL WORLD 


53 Park Place New York 
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SUBSCRIPTJON RATES 





United States and its possessionsf Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a year; For@gn Countries, $12.00 a year. 


$1906. at the Post Office at New York, N. Y., 
yright, 1922, by the Guenther Publishing Co. 








Entered as second class matter Octobe 
U. S. A., under the Act of March 3, 1879. 


IMP TANT 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 
before the change is to take effect 














Canadian Pacific 
System 


Manitoba & Southwestern 
Colonization Rwy. 


First Mtge. 5% Bonds 


ISSUED: 1884 DUE: 1934 


FIRST mortgage on 215 miles, 
at the rate of less than 
$12,000 per mile; 

GUARANTEED as to interest 
by Canadian Pacific Rail- 
way, which owns all the 
stock of the Company, and 
leases the property in per- 
petuity. 


Price to Yield 5.30% 
F. J. LISMAN & CO. 


tstablisheo lxyd 























61 Broadw - . 
New ‘York x ‘cn aa 
Tel. Bowl.Gr’n Ma Walnut 
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Pipe Line Stocks 


National Transit 
Prairie Pipe Line 
Eureka Pipe Line 
Illinois Pipe Line 
Indiana Pipe Line 
New York Transit 
Crescent Pipe Line 
Buckeye Pipe Line 
Southern Pipe Line 
Northern Pipe Line 
Cumberland Pipe Line 
Southw’t Penn Pipe Lines 


CARL H.PFORZHEIMER & CO, 


Deaiers in Standard Oil Securities 


25 Broad Street New York 
Phones: Broad 4860-1-2-3-4 
































Odd Lots have filled 
the strong boxes of the 
thrifty with readily 
marketable and income 
producing securities. 
2 specialize im the ex- 
ecution of Odd Lot orders 
for any listed securities. 
Interesting booklet on Odd Lot 


investments sent on _ request. 
Ask for No. F.W. 


(HISHOLM & (HAPMAN 
Members New York Stock Exchange 
52 Broadway New York City 
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= $3,000,000 
Insurance Exchange Building 


(Boston, Mass.) 


First Mortgage 6% Serial Bonds 


[SAFEGUARDED UNDER THE STRAUS PLAN] 


Federal Income Tax up to 2% and the present Massachusetts State 
Income Tax, if any, paid by the Borrower. 


SERIAL MATURITIES, 3 TO 15 YEARS 


MORTGAGED PROPERTY: The bonds are a direct closed first mortgage on 
the entire square block bounded by Milk, Broad, Central and India Streets, 
Boston, Mass. (with the exception of one small plot fronting 20 feet on India 
Street, 48 feet in depth), and the Insurance Exchange Building. This building 
will be 11 stories in height, of the highest class of steel frame construction, 
containing stores and offices. The building will be erected at once and its 
completion, free and clear of all prior liens, is unconditionally guaranteed to the 
bondholders by S. W. Straus & Co., Incorporated. 

LOCATION: Assemblage of the plot upon which the Insurance Exchange 
Building will stand is the culmination of various efforts covering a period of ten 
to fifteen years and is one of the outstanding accomplishments in real estate 
development in downtown Boston. The main entrance of the building will stand 
directly at the foot of Water Street. When completed, the building will dominate 
Liberty Square, which is one short block away, and will definitely fix and stabilize 
the location of the insurance district for many years to come. Surrounding it 
are office buildings of the highest type, such as the Employers’ Liability Assurance 
Building, and the Board of Trade Building, where space is always in demand. 
State Street is one short block away. 

EARNINGS: Fifty-three per cent of the rentable area has already been leased 
from the plans to highly responsible tenants in the insurance business, including 
many of the leading companies. Based on the leases already signed, the net rental 
income of the building is conservatively estimated at $367,000, which is greatly 
in excess of the annual principal and interest requirements of the bond issue. 
BORROWING CORPORATION: The bonds are the direct obligation of the 
Insurance Building Corporation, which is owned and controlled by strong Boston 
interests. The president of the company is Mr. Robert M. Burnett, Treasurer 
of the Deerfoot Farms Company, and director of the Joseph Burnett Company, 
manufacturers of Burnett’s Vanilla extract. The secretary is Mr. Merrill Griswold, 
of the firm of Gaston, Snow, Saltonstall, and Hunt. The treasurer is Mr. Albert 
O. Hager, an experienced and successful Boston real estate man and President 
of the City Central Corporation. The value of the completed land and building 
is conservatively appraised at $4,200,000. 

The above bonds are surrounded by all the customary safeguards of the Straus 
Plan. We have purchased this issue after careful investigation and recommend 


these bonds as a safe investment for sums of any amount. Denominations, $1,000, 
$500 and $100. 


PRICE: Par and accrued interest to net 6% 


Call, write or phone for literature describing this issue. Ask for 
Circular K-1213 


SW. STRAUS & CO 


ESTABLISHED 1882 OFFICES IN THIRTY CITIES INCORPORATED 
STRAUS BUILDING— 565 Fifth Avenue— at 46th Street 
New York City 


FORTY YEARS WITHOUT LOSS TO ANY INVESTOR 


Copyright, 1922—S. W. S. & Co. 
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The Financi call World was established to diffuse the truth about investments. age constantly maintained this attitude, 
and will .ontinue to do so, confident in its beiief thates Int as it ea to this ideal it can count upen the 


support of the inv: s ng pe 
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The Trend of Things 


@ Commercial and industrial activity is working along the trend that normally is observed 


at this season of the year. 


responding period of 1921. 


Trade is accelerated, when compared with that of the cor- 


@ Car loadings, according to most recent authoritative statistics, are running at record 
levels, as compared with last year, and even with 1920. 


@ Consensus in well-informed circles indicates that there will be marked revival in the steel 
industry with the turn of the year, although from now to the end of 1922 there may be 


some slackening. 


@ Averages of industrial stocks held fairly well this week, but rails, under the influence 


of fears for which there is not a great deal of foundation, have reacted. 


buying commands our recommendation for the time being. 


AILROAD stocks during the week 
R just ended were selected as tar- 

gets for bear attack, and several 
rather substantial net losses were marked 
up against stocks which, with dividends 
assured and well protected, and indicated 
earning power considerably more favor- 
able than many industrials commanding a 
relatively higher rating marketwise, 
should be selling several points above 
their current price levels. 


Perhaps the principal influence on rail 
stock prices this week was the fear which 
is felt in many quarters in the financial 
district regarding the possible results of 


Average 


demands by so-called radical elements in 
Congress. 

Threats have been made by newly 
elected, and by re-elected radicals that 
they propose to insist upon taking away 
from the railroads that provision embodied 
in the Transportation Act of 1920 under 
which the interstate commerce commis- 
sion is instructed to so adjust rates as 
to permit the roads to earn 534 per cent 
on the value of property investment. 

What is the meaning of that provision 
of the Transportation Act? It would be 
just as well for the Street to analyze be- 
fore it allows its fears to dominate its 
collective action. 


Investment 


The provision means that, in the judg- 
ment of the highest railroad authority of 
the country, a public body, a fair return 
upon the value of property investment 
would be 534 per cent. A lower rate of 
return would be unfair. It is logical to 
assume that a rate which would be un- 
fair would be confiscatory. And the Con- 
stitution of the United States would have 
to be amended in order to permit Con- 
gressmen to compel the railroads to charge 
rates for the transportation of freight 
that would not constitute a return upon 
the value of property if those rates could 
be shown to be in any way confiscatory. 

It is a fact that the Constitution never 


Prices on the New ‘York Stock Exchange 
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has been amended as the result of radical 
demands so-called. In order to accom- 
plish what seems to be their avowed pur- 
pose, that of depriving the railroads of 
the right to a fair return on the value of 
their property, which value is fixed by 
public authority, it is the opinion of this 
department that it might be necessary to 
obtain, first of all, an amendment to the 
Constitution. Then it might be necessary 
to establish such an amendment as one 
which would not be in violation of the 
recorded attitude of the Supreme Court 
which so far has interpreted the Constitu- 
tion as protecting utilities against depriva- 
tion of the right to a fair return. 
* * * 
Long Swing Upward 

W E are convinced that there is noth- 

ing convincing in the action of the 
stock market to support the view that the 
trend of prices, for the long swing, is not 
upward. Review of markets of other 
years affords no support of the idea that 
anything has happened to the prices of 
stocks that does not happen at some time 
or other in the course of forward move- 
ments. 

No bull market of the past has proceeded 
withcut interruption until it has reached its 
Nor has any bear market declined 
steadily without occasional interruptions 
during which prices moved up and not a 
few observers were deluded by surface in- 
dications and the enthusiasm of the mo- 
ment into believing that the actual trend 
had changed. 

It is our belief that the wise trader and 
investor will take advantage of current 
price declines to accumulate the better class 
of industrials and the income producing 
rails and utilities. We would go so far 
as to advise that the present appears to be 
an opportune time for the acquisition of 
such securities on the scale down. 

When a security like New York Central, 
with an indicated earning power for the 
year of better than $12 a share, or like 
Atchison, with an equally encouraging in- 
dicated earning power, yields to pressure 
as those stocks did this week, the far- 
sighted investor will not sell the stocks. 
He will buy on the declines, provided, of 
course, that he is in a position to protect 
his position. 


climax. 


We would impress upon our readers the 

clu.e necessity for keeping their poise. 
l readers have followed the advice 
offered in these columns, and have not 
been trapped into going into more or less 
speculative industrials at 
which undoubtedly 
improvement in 


their highs, 
overdiscourted the 
general condi- 
tions, they have nothing to be perturbed 
about. 


business 


* * * 


The Outlook 


were on the threshold of a pe- 


] F we 

riod in which the earnings reports 
might be expected to be discouraging, per- 
baps there would be some reason for sell- 
ang the rails. 


a@pon such a period. 


But we are not entering 
On the contrary, it is 
to be expected that earnings reports very 
seo will be encouraging. 
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| Our Deductions 

As Based on Week's Statistics 
(For the Week Ending Nav. 22) 
CORPORATE EARNINGS 


Favorable 


BOND MARKET 
Dull 


STOCK MARKET 


Lower 


FOREIGN EXCHANGE 
Strong 


MONEY 


Firm 


CAR LOADINGS 
Above 1920 mark 


STEEL INDUSTRY 
80% Capacity 





























activity after the turn of the year. The 
textile market is active, and crops still are 
being moved. 

In short, we can find no cloud of any- 
thing like ominous blackness in the indus- 
trial, financial, or business horizon, 

* * * 


Day to day reports add more names to 
the list of companies that are declaring 
or have declared ex- 








tra dividend disburse- 


Corporate 














We would not be so indifferent to the 
best interests of our readers as to fore- 
cast the early reappearance of oppor- 
tunities for spectacular profits from the 
purchase of stocks. Some such chances 
may come. But it requires more than 
human intelligence to anticipate them to 
the hour, or to select the specific stocks 
without fail. 


The FINANCIAL Wor.tp never has as- 
sumed the role as guide to purely specu- 
lative operations. We prefer to recom- 
mend the apparently safer course. It will 
suffice to draw attention to certain specu- 
lative possibilities from time to time; 
possibilities that have to do with psy- 
chological factors, or with sentiment 
which is engendered by certain temporary 
enthusiasms, 

In the recent declines, there has been 
present a condition that invariably is to 
be found in similar phases of bull mar- 
kets. That is, the tendency to emphasize 
such bearish considerations as the fear of 
radical legislation against the railroads, 
and to keep attention away from such 
bullish factors as the probability that rail- 
road earnings for November will more 
than make up for the disappointments of 
September. 


* * & 


Money and Business 


ONEY conditions could not be bet- 
ter. A good share of recent selling 
precipitated by the demand for 
marginal protection from traders who 
were not in a position, either mentally or 
financially, to meet the call. 
conditions themselves 
fortable. 


was 


Monetary 
are entirely com- 
Foreign trade is not any worse 
than it has been. Industry is continuing 
to expand, and trade is assuming the usual 
seasonal proportions, with considerable 
this time last year. 
Most business men have all of the work- 
ing capital they need, or, they can get it 
if they need it. 

It is expected that the steel industry 
will be more or less slack 
the year, 
pected that it will 


improvement over 


for the re- 
is ex- 


unusual 


mainder of but it also 


revive with 








ments. The strength 

Matters of the industrials has 
been maintained by 

such news. Some of the most important 


declarations are as follows: Stewart. 
Warner Speedometer declared an extra 
dividend of $1 a share. Lawyers Mort- 
gage Co. declared a 25 per cent stock 
dividend. Standard Oil of Ohio declared 
a stock dividend of 100 per cent. New 
York Air Brake Co. declared an initial 
dividend of $1 a share quarterly on Class 
A preference stock. Sterling Products, 
Inc., declared an extra dividend of 75c a 
share. Packard Motor Car Co. declared 
a common stock dividend of 100 per cent. 
Public Service Corporation of New Jer- 
sey declared a quarterly dividend of $2 
a share on the common, placing it on an 
$8 annual basis. Railway Steel Springs 
declared regular quarterly dividend of 2 
per cent on the common stock and 1% 
per cent on the preferred. Standard Mill- 
ing Co. declared a 60 per cent stock divi- 
dend on the common stock. National 
Sugar Refining Co. declared a quarterly 
dividend of $1.75 a share. Indiana Pipe 
Line Co. declared an extra dividend of 
$20 payable December 30 to stock of rec- 
ord December 1. Illinois Pipe Line Co. 
declared a semi-annual dividend of $8 a 
share. Buckeye Pipe Line declared an 
extra dividend of $25 a shore. Mont- 
gomery Ward & Co. declared a dividend 
of $7 a share on the preferred stock. 
Chesapeake & Ohio Railroad declared an 
initial quarterly dividend of $1.62% a 
share on the preferred stock and a regular 
semi-annual dividend of $2 a share on the 
common. New York Transit declared an 
extra cash dividend of $80 a share and 
Northern Pipe Line $15 a share. Inter- 
national Cement Corporation for quarter 
ended September 30, reports a net income 
of $432,929 after charges and federal 
taxes. This is equivalent to $1.25 a share 
earned on capital stock and compares with 
a net income of $332,543 or 95 cents a 
share in the preceding quarter and $420,- 
792 in the corresponding period of last 
year. Fajardo Sugar Co. for the year 
ended July 31, 1922, shows a surplus of 
$272,488 after charges and depreciation 
but before taxes. This compares with a 
deficit of $695,392 in the previous year. 
American Beet Sugar Company’s produc- 
tion this season is estimated to be 750,000 
to 800,000 bags, against 1,443,094 last year. 
Chile Copper Co. produced during the 
four months ended October 31, 50,641,000 
pounds compared with 51,478,000 during 
the first six months of the year. Jones 
Bros. Tea Co. sales for October amounted 


(Please turn to Page 710) 
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A Talk With and About 
the Head of Schulte Stores 





iA) 


Forty years ago, the 
Schulte organization 
boasted of one store, 
and D. A. _ Schulte, 
whose picture is repro- 
duced at the left, 
clerked behind the coun- 
ter. To-day, there are 
248 stores, in 60 cities, 
and D. A. Schulte heads 


the organization. 


AS 


__ “I firmly believe that this country will experience fairly substan- 
tial prosperity during 1923, and perhaps during the early part of 
1924. Business has improved, manufacturers are busy, shelves are 


low, and crops have been good. 


There is plenty of money and 


credit available. But I fear that, in 1924, there will be a reaction. 
Why? Simply because by that time we will come to realize that we 
can live unto ourselves only so long.”—D. A. Schulte, President, 
Schulte Retail Stores Corporation.* 


BOUT forty years ago, a man with 
A an eye for the main chance, set 

out from his home one morning 
with his ultimate destination the corner 
where now stands the building made fa- 
mous by Putitzer, founder of the New 
‘ork Evening World, in Park Row, New 
York. It was about the time of the 
opening of the Brooklyn Bridge. There 
was an old hotel standing at the bridge 
head, where the World Building now 
tands. 


This man, from a seat in the lobby of 
the old hotel, looked into the future. I 
have said that he had an eye for the 
main chance; and an eye for business. 
He had been in rather poor health and had 
heen compelled, by his doctor, to abandon 

s work as superintendent of a cigar fac- 
tory for more congenial atmosphere. With 
vision at work, he saw with the 
prescience of a builder, the possibilities 

a place of business located at such a 

int of vantage as the entrance of the 

eat new traffic bridge. 


“As reported by E. Marshall Young. 
‘ovember 25, 1922 





That, in brief, is the story of the lay- 
ing of the cornerstone of what today is 
the SCHULTE RETAIL STORES CORPORATION. 
And the man who was one of the chief 
clerks in that little store now is head of 
the corner location in the World Building 
where the name A. SCHULTE (that of the 
founder) still informs the passerby of its 
readiness to serve. 

Another of the clerks in the original 
location today is head of the corporation 
which owns a string of 248 stores, scat- 
téred throughout the country in sixty 
different towns and cities, and last year 
did approximately $20,000,000 worth of 
business, and owns three factories which 
manufacture cigars solely for sale in the 
corporation’s own stores. ; 

The other day I dropped in on D. A. 
SCHULTE at the close of one of the mid- 
day conferences which he long ago es- 
tablished as one of the props for the 
upbuilding of the business. I paid the 
natural compliment to him which one 
tenders to a man who has accomplished 
things in the world of competitive busi- 


ness. 


Speaking of self-made men, someone 
has said that the closer one gets to the 
majority of self-made men the more one 
is impressed with their fidelity in the 
worship of their makers. D. A. SCHULTE 
is a member of the grateful minority; 
grateful in that he attributes the major 
portion of his success to the men he has 
been fortunate enough to surround him- 
self with, and the “organization” that 
careful work has built up. 

I cited to him the epigram that has been 
attributed to Emerson that every great 
organization is but the lengthened shadow 
of the man who created it and saw it 
through its growing period. His reply 
was that his ambition was to build some- 
thing more substantial than ‘a shadow, 
even though a lengthened one. 


Gives Credit To Associates 


“Other men who possess probably ten 
times the ability that I possess have been 
failures in business becaue they have 
either depended too much upon them- 
elves, or have surrounded themselves with 
the wrong kind of executives,” he told 
me. “Instead of writing about me, you 
should write about my stars—the high- 
lights of the SCHULTE organization. The 
work they are doing will make our busi- 
ness a factor in the business life of the 
communities it caters to long after all of 
us have gone, and much longer than 
would be possible were our organization 
a lengthened shadow of my own indi- 
vidual effort.” 

He told me about the way Lours GoLp- 
VOGEL, first vice-president of the corpora- 
tion, came into the corporation. He had 
been in business for himself; first, in 
Montreal, and then in the Canadian West. 
He had failed both times. He came to 
D. A. ScHutte when he had a little office 
at 39 Park Row, furnished with one desk 
and a single chair. GotpvoceL told his 
story, and asked for a job—at $18 a week. 
He got it, and stayed. 

And here is something rather interest- 
ing. Every one of the men upon whom 
the head of the ScHuLTe Rerait Stores 
is banking for the building of a lasting 
structure and organization whose securi- 
ties ultimately will command a high in- 
vestment rating with the better class of 
investors, started with the organization 
with the urge of necessity behind him. 


No Rich Men’s Sons 


“In the early days, when we were just 
beginning to branch out and when, after 
I had studied the Atlantic & Pacific 
stores idea from A to Z and concluded 
that it was a sound and practical plan 
for the successful retailing of tobacco 
and tobacco products,” said Mr. SCHULTE, 
“IT could have used money to advantage. 
I might have taken one or two rich men’s 
sons into the business. I probably could 
have used their money; could have em- 
ployed it to better advantage than I could 
have employed the young men themselves. 
But I believed that the capital that would 
go the longest way would be that provided 
by Old Mother Necessity. Such success 

(Please turn to Page 723) 
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Study of American Can Company 


@ In six years this company has earned $55 a share on its outstanding 
common stock and not a single dollar has been divided among the share- 


holders. 


@ Is AMERICAN CAN common close to dividends? There is some weight 


of authority that it is. 


would be justified. 


The statistics suggest that dividend payments 


@ AMERICAN came through the depression period with very creditable re- 


sults. 
last year. 


This year its earnings should be several times larger than for 
Here is a stock with a book value of $188 a share. 


Once 


dividends are initiated, 1t should command higher prices. 


OR twenty-one years, the stock- 
F holders of AMERICAN CAN—at 
least those who have been owners 
of the stock since the beginning of the 
company’s corporate. history—have not 


been able to ‘participate in a division of 
the profits from their business. 


In the six years ended December 31, 
last, the huge sum of $22,678,260 was 
earned, or the equivalent of $55 a share, 
on the $41,233,300 of $100 par value com- 
mon stock outstanding. And not a penny 
of those earnings found its way into the 
pockets of common shareholders. 


Little wonder that common stockholders 
would like to have D. G. Rem, or someone 
else put an end to their suspense. The 
probability of dividends has been talked 
about by seemingly responsible, as well as 
by irresponsible, persons for some time 
now. 

There is one thing that the company 
does not appear to be in need of. That 
is, working capital. The company has no 
bank loans. Its net quick assets are in the 
neighborhood of. $30,000,000. Its cash and 
marketable securities on hand, as of the 
last yearly Balance Sheet, total approxi- 
mately $13,000,000. Yearly short term 
borrowing was unnecessary this year, ac- 
cording to the company’s own statement, 
by reason of the sharp decline in the price 
of tin plate early this year. The deben- 
ture bonds have been reduced to about 
$9,000,000, out of undistributed earnings, 
and will be down another three million 
dollars by the date of maturity, which is 
in 1928. The last mentioned reduction can 
be accomplished through sinking fund 
operations alone. 


Improved Earnings 

According to the closest possible esti- 
mate at this writing, AMERICAN CAN’s 
earnings should be materially ahead of 
those of last year. In fact it would not 
be surprising were the full 1922 year to 
be rather close to the high record in the 
history of the company. 

Last year, the company had an operating 
income of slightly more than 7 million 
dollars. The net result after all deduc- 


698 


By CARL S. FRAME 


tions that were necessary, was a balance 
that was equal to less than $3 a share on 
the common stock. For all that, there 
was a fairly substantial addition to surplus 
in 1921. 


The company’s record for last year, con- 
sidering the nation-wide depression that 
ruled in business and industry generally, 
was but little short of remarkable. Of 
course the company had its deflation prob- 
lem. But I will risk the danger of being 
open to contradiction by stating that this 
company managed its deflation process and 
accomplished its recovery in a manner 
that was about as commendable as can be 
cited. Losses did not begin to compare 
with those sustained in the leather, meat 
packing and several other industries which 
might be named. 


Business Reaction 

It was the reaction that came in the 
business of those companies that produce 
goods which are distributed in cans that 
caused AMERICAN CAN, together with 
other makers of tin can containers, to suf- 
fer. It meant the reduction of this com- 
pany’s operating income from close to 10 
million to a few thousands over 7 million 
dollars. 


At this writing, AMERICAN CAN has re- 
gained every inch of the ground lost last 
year and has made a substantial advance. 

The canning industry is not one which 
is dependent upon the whims of the public. 
We may diet, but we must eat. And the 
business of this company is to provide 
containers for food and food products. 
The conclusion, therefore, is that the in- 
dustry itself is a fairly stable one, subject 
like everything else to certain influences 
of a general nature, but, in the main, of 
fairly consistent earning power. 

As nearly as can be judged, the busi- 
ness of this company, in point of volume, 
is about on the same level as it stood in 
1920, a year in which there was earned a 
final balance for the common stock of 4.71 
per cent. I assume that the company is 
satisfied with its 1922 volume of sales and 
also with the dollar value of those sales, 
and the margin of profit. In September 


‘pose. 


this year, the company announced the pur- 
chase of a six-story brick factory in 
Brooklyn, adjoining its present plant. In 
August,’ contract was awarded for a fac- 
tory addition in New Orleans. Early this 
year, the company’s new factory in Ore- 
gon was completed. 


The foregoing paragraph indicates an 
expansion of plant which must have been 
undertaken for a good and sufficient pur- 
We are justified in assuming that 
officials considered the expansion neces- 
sary, and believed that it would prove to 
be profitable. 


In passing, it may be as well to refer to 
the fact that failure to establish some sort 
of payment on the common shares in the 
past few years of substantial earnings 
was due to the desire of the company to 
perfect certain plant expansion and to re- 
duce the amount of its outstanding de- 
benture debt. No fault can be found with 
such a policy, provided that it ultimately 
will result in an increased equity for the 
stocks, and an increased earning power. 
It stands to reason that every million dol- 
lars that is retired from the total of out- 
standing debentures brings the stock of 
the company a million dollars closer to the 
property and to call upon earnings. 


According to the company’s financial 
statements, there is a book value in the 
common stock now of approximately $188 
a share. That estimate would include 
amounts which are carried under the 
heading of reserves for contingencies. It 
seems reasonable to include such amounts 
in an estimate of book value, as they may 
be treated as reserves for future purposes 
and a part of surplus in consequence. The 
book value also includes certain intangible 
assets. 


Balance Sheet 
A moment with the general balance 
sheet. Comparing those for the seven 
years ended December 31, last, I find that, 
at the end of 1915, among the fixed lia- 
bilities is an entry of debenture bonds 
totaling $12,912,000. That entry has been 
(Please turn to page 719) 
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« “Nip,” as the NIPISSING MINES COMPANY is familiarly 
known, has been improving its financial position steadily 


this year; 


«€ The company has been upsetting records for production this 
year, and some folks are looking for increase in dividends on 


the capital stock,. 


@ NIPISSING is strong financially, which might lead to the con- 
clusion that “something is in the wind.” ‘The writer of this 
analysis attempts to find an answer. 


The Outlook for 
Nipissing Mines Company 


By BURTON M. CARY 


N September 25 of this year, the 
6) directors of the Nipissinc MINES 

Company declared an extra divi- 
dend of 3 per cent on the capital stock of 
their company. On January 20 of this 
year, they declared an extra dividend of 
3 per cent. The question arises, have 
stockholders any good and sufficient rea- 
son for anticipation of the payment of 
another extra after the turn of the new 
year, or later. 


That is a question which it shall be the 
purpose of this analysis to answer as 
nearly as is possible in the absence of 
actual official assurances either for or 
against. , 

Accompanying this article is a_ table 
showing the value of ore produced from 
the operations of the Nipissing Mining 
Company, Ltd., over a period of years; 
revenues, costs, net profits, and surplus. 


Before entering upon further discussion 
of the statistical showing referred to in 
the preceding paragraph, it may be well 
to devote some attention to the history of 
the company. The present organization 
acquired the assets and business of the 
Nipissing Mines Company, of Maine, 
which controlled the Nipissing Mining 
Company, Ltd. The Maine corporation, 
in the years 1906 to 1917, paid 46 divi- 
dends representing 269 per cent which, 
stated in dollars, amounted to $16,140,000. 
Ten dividends were paid by the Ontario 
corporation from 1917 to 1919, amount- 
ing in dollars to $4,800,000, which brought 
the total, in per cent, to 349, 

Those dividends, for the period from 
1906 to 1919, represented an amount that 
was equal to $17.45 per share on $20,940,- 
000. In 1920, the company distributed 
$1,800,000; in 1921, $1,140,000, which 
brought the total of dividend distribu- 
tions up to 388 per cent or $23,280,000. 

The Nripissinc is the largest and most 
extensive of the companies operating in 
the Cobalt district. It always has been 
known as an exceedingly well-managed 
roperty, although in the past few years 
t has been common knowledge that the 
Property was rapidly being exhausted. It 
is conceded by mining authorities that the 
original Nrprssinc holdings are very close 
‘o exhaustion, and the company is known 
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to be actively searching for new proper- 
ties. In August, this year, the manage- 
ment was understood to have secured op- 
tions of new property which it was be- 
lieved would prove to be very satisfactory. 


It is a fortunate thing for the stock- 
holders of Nupissinc that their company 
is in such a strong financial position. It 
indeed is fortunate that the management 
has been of such high grade that it has 
been possible, in spite of gradually dimin- 
ishing ore reserves, to continue a satis- 
factory production of earnings and, in 
addition to rather liberal distribution of 
profits, to build up a quick asset position 
which permits the company to seek and 
obtain other profitable enterprises to the 
further profit of its stockholders. 


Incidentally, it may be remarked that, 
on September 23, this year, the company 
had in cash the sum of $3,885,199, which 
compared with cash of $3,615,329 on July 
10, 1922. At the close of 1921, cash in 
bank, including Canadian Victory bonds, 
totaled slightly more than $3,000,000. 


Having in mind the splendid financial 
position of this company, and the char- 
acter of its management, one feels con- 
strained to express the opinion that, inas- 
much as it would be impossible for any- 
one to tell just when the end of the old 
NIPISSING will come, and as the manage- 
ment in the past has been fortunate in 
its selection of profitable ventures or 
investments, stockholders can rest easy in 
the belief that there may be ahead of them 
further distributions which will compen- 
sate them for holding their stock, par- 





ticularly while its price is so low as it 
now is being quoted. Certainly stockhold- 
ers who have held their shares for the 
past several years have no cause for 
complaint regarding the manner in which 
profits have been distributed among them. 


It is recalled that the company acquired 
some oil holdings in Texas in 1919, on 
the strong recommendation of experts. 
The outlay in obtaining the lease was 
small. The first hole was drilled in 1920. 
It proved to be unsatisfactory and the 
management, again acting upon competent 
advice, abandoned its exploration work. 


Last year, the company took an option 
on what is known as the Rochester prop- 
erty in the Porcupine District, and a group 
of claims in The Pas, Manitoba district. 
Early this year, diamond drilling opera- 
tions were instituted on the Rochester 
property, but the option was not exercised 
and work was discontinued. Several 
quartz veins carrying gold were found on 
The Pas claims, as well as large sulphide 
ore deposits on the surface. Exploration 
was projected but it failed to develop 
anything which justified exercise of the 
option, so the company abandoned the 
work. 

Output Improving 

In the first quarter of this year, Nirts- 
SING’s production was at a low rate. But, 
beginning with April, the output began 
to improve. The record of operating fig- 
ures from April to September, inclusive, 
approximately is as follows: 


Silver Value 
Output. Refinery Produc- 

Ozs. Shipments tion 
September 280,000 151,417 $194,240 
0 eer 270,000 352,883 189,258 
PE -e600062 ca 275,000 204,000 191,138 
TURE ccocccocces 265,000 216,495 193,324 
WAP cccceesces 274,000 241,245 197,715 
ADPIL <ccccccece 267,000 201,074 185,611 





Totals for year.2,360,000 2,666,988 $1,614,757 


The total output of silver, according to 
the figures above, for the first nine months 
of this year was 2,360,000 ounces,. which 
had an estimated value of $1,614,757. 
Production for the full year possibly will 
come close to 3,200,000 ounces, which 
would contrast with 3,156,775 ounces last 
year, and 3,332,303 ounces in 1920. 


The current market quotation for the 
stock of slightly above the par value of 
the shares, is considerably below the net 
asset value of the stock. As of December 
31, last, the net equity totaled $10,110,060, 
or $8.43 a share for the capital stock 


(Please turn to page 715) 





























Nipissing Statistical Record 
Comparative Income Account 
Total Cost Net Surplus 
Year Revenues Production Profit After Div. 
Bence RAD meememncereraiee $2,000,520 $1,031,322 $ 969,199 $3,851,243 
EES Serres es 2,641,653 1,362,562 1,279,091 3,817,044 
fle: Te Oe 3,856,458 1,080,208 2,776,250 4,372,952 
| eR a a ee es 4,119,568 1,475,832 2,525,104 3,441,702 
NS gree 3,828,311 1,129,408 2,686,472 2,731,599 
a oem 3,076,228 1,024,745 2,028,866 1,980,126 
IE i elie na tidied 2,256,432 815,005 1,441,427 183,485 
I ii aaa 2,558,733 971,112 1,587,621 343,715 
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The Status of U. S. Mining 
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The Company Has Profited by the Advance This 
Year in the Prices for Metals 


By HOWARD V. 


F the earnings of the Unirep STATES 
SMELTING, REFINING & Min1nc Com- 
pany continue to improve as they have 

so far this year, it will be possible for the 
directors to resume the payment of com- 
mon dividends, which was abandoned in 
January of last year. 


Perhaps I am putting the cart before 
the horse in thus stating what ordinarily 
would be considered as a statement for 
presentation as the last word of the anal- 
ysis. But inductive reasoning sometimes 
suits the circumstances best, even though 
the deductive method generally is the 
preferable one. 


The stockholders of this company quite 
naturally are concerned about the possi- 
bilities of dividend resumption. They 
know that the market for lead, zinc and 
silver has improved materially in the past 
few months. They also know, if they are 
as familiar as they should be with the 
business of their company, that U. S. Min- 
ing depends to a great extent upon the 
non-ferrous metals market for a consider- 
able percentage of its revenues. As that 
market has been advancing, particularly 
lead and zinc, the company has profited. 


Earnings Showing 
In the first eight months of this year, 
U. S. Mrninc, instead of showing a 
deficit from operations as it did in the 
corresponding period of last year, earned 
a net after all charges, reserves and pre- 
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ferred dividends, equal to $2.54 a share on 
the common stock. 


Prior to the discontinuance of common 
stock dividends in January, 1921, fifty 
cents a share was paid. The actual date 
of the declaration was January 15. The 
preferred pays 7 per cent annually, in quar- 
terly instalments. 


Here are the figures showing results in 
the first eight months, as compared with 
those for the corresponding period of last 
year: 


1922 1921 
Cons. earnings ........ $2,770,753 $1,314,260 
aia ee are 743,899 798,148 
Est. Net ................. 2236834 1,516,112 
ee 1,134,816 1,134,816 
ECE 892,038 620,196* 
Coal prod. (tons)... 757,732 514,620 





* Deficit. 


There is no apparent reason for assum- 
ing that conditions in the remaining four 
months of the company’s year will witness 
any set-back in earnings. The factors 
which contributed to the showing of the 
first eight months still are operative. 
Therefore, if the company did no more 
than hold even, by the end of the year it 
would be in a position to resume the pay- 
ment of common stock dividends were 
directors so inclined. 


The company has a fairly good record 
as a payer of dividends on 
shares. 


its junior 
The following tabulation is a rec- 


~ 






ord of payments as far back as 1906 but 
not including that year: 


Paid % Paid % 
ES 6% re a 7% 
1908-11 ............ 4 Se 10 
eS 4 i siiciiiicsadetons 10 
BD A sieecceeine 6 | RRR 10% 
_. ee 4y, ROMER eisccintestececee: 2 
EPS. — EA 1* 


* Com. div. passed March 28, 1921. 


The record shows that the company in 
the past has been liberal in the distribution 
of profits to its stockholders, when earn- 
ings justified liberality. It, therefore, does 
not seem unreasonable to assume, that, 
should the present rate of improvement 
continue, the management will act in ac- 
cordance with its former policy. 

One of the reasons for the improvement 
that has come about in the earnings of the 
company so far this year is greatly in- 
creased coal production. I, however, 
would not lay too much stress upon that 
phase of the situation. The company 
produces only approximately a million tons 
of coal annually. Of course the higher 
prices obtainable as a result of the pro- 
tracted miners’ strike have served to make 
this year’s production far more profitable 
than usual, and demand has been greater. 

In the first eight months of the current 
year, U. S. Mining produced 757,732 tons 
of coal from its Utah mines, which com- 
pared with last year’s 514,620 tons for a 
similar period. The entire production of 
1921 was 771,000 tons of coal, but in 1920, 
production was over a million and a half 
tons. 

It is worth noting, however, that coal 
production in the five months ended May 
30 last, totaled 405,790 tons. Therefore, 
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the company, in three months produced 
nearly as much coal as in the previous five 
months, notwithstanding the nation-wide 
railroad and miners’ strikes. 


I have stated that prices for lead and 
zinc have so substantially improved this 
year as to be materially beneficial to U. S 

(Please turn to Page 721) 
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@ In June of last year, CITIES SERVICE discontinued payment of cash divi- 
dends and distributed scrip. ‘Today, preferred dividends are back on a 


cash basts. 


@ Last year, in spite of untoward conditions, the company earned 7.6 per 
cent on the schedule of capitalization and interest bearing debt, as com- 
pared with an average of more than 10 per cent for the last six years. 


@ And today, conservative appraisal gives an actual value of assets many 
times the par value of outstanding securities. Here is a property worth 


$500,000,000, which is entered on the books of the company at a valua- 
tion of a little more than 342 million dollars. 


An Analysis of 
the Cities Service Company 


WO features in connection with 
T Cities Service Company have im- 
pressed the writer as being of suffi- 
cient importance to be mentioned as an 
introduction of this attempt to analyze, 
in a comparatively limited space, an or- 
ganization whose activities involve the 
production, refining and distribution of 
oil and oil products, and the production, 
operation and sale of natural gas, and 
almost every department of public utility 
enterprise. 
First: Independent appraisal of the 
properties of the company has arrived 
at a reproduction value in excess of $500,- 
000,000, which compares with the com- 
pany’s own entry in its consolidated bal- 
ance sheet of a valuation of $342,899,354 
for plant and investment; 


Second: Net earnings of Cities Srr- 


vicE Company for last year, after deduc- 
tion of operating expenses, and before in- 
terest and dividends, totaled $12,944,715. 
The requirements for preferred dividends 
totaled $4,856,631. Therefore the pre- 
ferred dividends were earned 2.23 times. 
And the division of gross for last year 
was as follows: 


icakdabincieeian $6,918,740 
From oil operations........ 6,543,029 

In other words, earnings from the 
public utility properties of the company 
alone were more than sufficient for the 
payment of dividends on the preferred 
stock, leaving interest charges to be cov- 
ered by.the oil earnings. 

In a rather exhaustive analysis of the 
Cities Service Company published in 
THe FINANCIAL Worwp before the period 
of deflation came upon the country the 
present ‘writer asserted his confidence that 
the longer course of events would serve 
‘o more than justify large expenditures 
which had been made for the building up 
of the public utility end of the company’s 
business. It also was asserted at that 
time that an independent appraisal prob- 
ably would reveal a reproduction value 
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considerably in excess of the company’s 
plant and investment account’ entry. 
Time has attested to the accuracy of that 
confidence. 

There has come to my attention recent- 
ly, a complaint on the part of an owner 
of the Bankers Shares of Citres SERVICE. 
The burden of that complaint is that the 
maker is receiving “pieces of paper” the 
while the company is paying dividends on 
the preferred stock, and is retiring de- 
bentures. The question is asked—“Are we 
receiving a square deal at the hands of 
Mr. H. L. Doherty?” 





Square Deal 


My answer to such a question would 
be that I do not for one moment question 
the motives of the DoHERTYy organization 
in the distribution of “pieces of paper” to 
common shareholders, although I must 
confess that the method does not seem 
to be the wisest or best in the long run. 
So far as a “square deal” is concerned, it 
would seem that the gradual retirement 
of debentures, which, for the junior se- 
curity owner, means the removal of prior 
charges against earnings, therefore should 


be considered as a favorable policy rather 
than as an imposition upon the holder of 
the common shares. 

I, therefore, would absolve Henry | = 


Douwerty and his associates from any ~ 


charge of abusing their relations as trustees 
of the Citres SERVICE properties. 

There has been considerable criticism 
of the monthly common stock dividend 
policy of the CiTrEs SERVICE Company, the 
dividend now being paid in scrip. Scrip is 
also being paid in lieu of cash on the com- 
mon. Although the practice may be open 
to criticism, at the same time a great deal 
may be said in justification of the policy. 
Is there any material difference between 
the declaration of 100 per cent stock divi- 
dend at the end of a period of four or 
five years and the declaration of such a 
dividend each month during that period? 
There appears to be a difference and it 
would seem to be one entirely in favor 
of the stockholder who receives a monthly 
distribution. This monthly payment lets 
the common stockholder know each month 
what dividend action is being taken on his 
stock. 

The balance sheet of the Citres SERVICE 








Service Company were: 
Gross earnings 
Expenses 


Net earnings 
Interest on debentures 





1922, were $49,349,298. 


. . . . | 
Statement of Earnings of Cities Service 
For the twelve months ending December 31, 1921, earnings of Cities 


I et cccenapeitinemnmannsiieninte 
Dividends, preferred and preference stocks 


Balance for surplus, common stock and re- 
EE NRCS a TIED ES Te Er 


Dec. 31, 1921 Dec. 31, 1920 
eye $13,461,770.13 $24,698,039.43 
canes 517,054.25 700,472.70 
ete $12,944,715.88 $23,997 566.73 
shahedte 2,098, 130.67 1,941,628.22 
la $10,846,585.21 $22,055,938.51 

4,856,631.50 4,685,474.90 
ree $5,989,953.71 $17,370,463.61 


Total reserves and surplus of Cities Service Company on January 10, 


12 Mos., Ending 12 Mos., Ending | 
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Company as of December 31, 1921, showed 
a surplus of $47,013,011. The Cities 
Service Company common stock outstand- 
ing on that date was $46,511,016, while 
depreciation and other reserves were set 
up in the balance sheet as $24,593,908, 
making the total of surplus and reserves 
$71,606,919. Certainly this is more than 
enough to take care of a 100 per cent 
common stock dividend. Also the earning 
power of the company is increasing ac- 
cording to the monthly statements which 
have been issued since the beginning of 
this year. 


Common Dividend Policy 


Some critics of the policy suggest that 
it might be changed to the extent of pay- 
ing 6 per cent in cash on the common 
stock, with an occasional percentage in 
cash on account of accumulated scrip. In 
this connection it is possible and probable 
that the company is conserving its cash 
reserves for a further capitalization of 
earning power which will result ultimately 
in greater benefits for the holders of its 
common shares. 


In addition there is an active market for 
all of the scrip issued in lieu of common 
stock and cash, and the holder of the 
scrip may obtain cash for that scrip any 
time he cares to go into the scrip market. 

Cities SERVICE in the past decade has 
demonstrated a remarkable earning power. 
It has grown in richness of assets and in 
diversity and comparative stability of 
earning power. Its oil department with 
every month is approaching the point 
where, once the price of oil has found its 
real level, it will stand second to none. 
The public utility division has grown and 
has been so perfected as to have grad- 
uated from the class to which it perhaps 
belonged in the early days of the organi- 
zation. In short, Crtres Service is a well- 
rounded-out property and the odds seem 
to be in favor of establishment of a large 
earning power. Whenever securities of 
any unit of the Citres Service organiza- 
tion are offered to the public, they meet 
with instant approval. They should be 
able to impress investors by intrinsic 
merit alone, 


Intrinsic Merit 


Suppose we examine into the “intrinsic 
merit” of Critres SERvIcE securities. 


I have stated elsewhere that an inde- 
pendent, and incomplete, appraisal of the 
tangible properties of the company has 
placed a value of approximately $500,000,- 
000 upon what is represented by the out- 
standing securities of the company. I ‘ave 
attempted to find just what that means 
to the various classes of security owners, 
and shall state the results in round num- 
bers. 


Suppose that we deduct from the afore- 
mentioned valuation, the total par of un- 
derlying bonds and notes and preferred 
arid common stocks of subsidiaries, which 
total approximately $144,000,000. 


That subtraction would leave about 
$356,000,000, He 
702, — 


Now the first deduction from that total 
would be the $30,000,000 of Citres SERVICE 


debentures. Suppose we divide the total 
of 356 millions by the par of debentures. 
The result would show that in that grand 
total of conservative valuation for tangible 
assets, the debentures are covered 11.8 
times. 


Value for Stocks 


The next step would be to deduct from 
the remainder after debentures are pro- 
vided for at par, the total par of outstand- 
ing preferred stock, which amounts to 
something like $78,200,000. We would 
find assets in the ratio of 4.11 times the 
par of preferred. And so on down the 
line, there would be assets for the $3,450,- 
000 of preference stocks in the ratio of 
74.7 times, and assets for the $46,500,000 
of common stock equal to 5.25 times the 
amount outstanding. 


Of course the foregoing deductions 
are based upon what we describe as “‘liqui- 
dating” values. In some respects such 
values are more or less intangible. But, 
intangible or not, in the writer’s opinion 
they are deductions based on values 
which, when average earning power and 
prospects are considered, testify to the 
soundness of the securities. 


In June of last year the directors, in 
view of the generally unfavorable business 
and economic situation throughout the 
country, saw fit to distribute dividends in 
scrip instead of in cash. It was believed 
that it was more important to stockholders 
that the financial position and quick assets 
of their company should be conserved than 
it was that they continue to receive pay- 
ments in cash at a time when cash was 
required for the conduct of the business 
and as a bulwark against such contingen- 
cies as might grow out of the unsettlement 
throughout business and industry. 


Scrip Justified 


I believe that the decision of June of 
last year since then has been justified in 
every respect. The company today is far 
stronger, and the financial position, instead 
of having been impaired, as it might have 
been, was improved substantially. Current 
assets are substantially in excess of cur- 
rent liabilities, and the latter are being re- 
duced systematically and rapidly. 


Last year’s earnings statement, upon 
casual examination, does not show up as 


well as the exacting security owner would. 


demand that it should. At the same time, 
when the nature of last year’s business in 
almost every line is taken into considera- 
tion, the showing reflected credit upon the 
management and proved the earning power 
of the company is a substantial one. 


The preferred dividends last year, for 
example, were earned only 2.23 times, as 
compared with 4.71 times in the previous 
year. Earnings from oil were very dras- 
tically reduced. And the net results from 
the operation of public utilities were not 
as large as had been anticipated. 


But it is significant that. the earnings 


from the public utility division of the com- 
pany, after the payment of all Cities 
SERVICE interest charges, were within 
$30,000 of meeting the full dividend re- 
quirements on the preferred stock. 


It is important that any business man 
shall keep himself informed as to what 
he owns and owes. It is even more im- 
portant that he know what he actually js 
earning upon the capital involved in his 
business. If the reader happens to be a 
holder of Citres SERVICE securities, and 
will look upon the net results of the com- 
pany’s business for last year as if those 
results were from the operation of his 
own particular private business, he should 
find consolation and encouragement. 


Earnings on Capital 


Examination of the schedule of capital- 
ization and interest bearing debt of the 
company shows that the average of the 
past six years earned on that schedule of 
capital involved was 10.5 per cent. Last 
year the company earned 7.6 per cent, and 
in a generally poor year, in which condi- 
tions were admittedly abnormal. I will 
venture the prediction that this year’s net 
result will be materially better, although 
I have no official confirmation for that 
estimate. The actual results month by 
month to date, however, lead to the belief 
that the company should be able to earn 
after all deductions around 16 per cent or 
17 per cent on its common stock, as com- 
pared with 13.04 per cent last year. 


Empire Possibilities 


I have remarked that the oil division 
last year fell behind previous performances 
in a disappointing manner. I am in po- 
sition to suggest the possibility that Em- 
pire Gas & Fuel, which is Citres Service 
big oil unit, next year should be able to 
show as the result of its pipe lines, re- 
fineries and natural gas divisions, earn- 
ings more than sufficient to take care of 
the interest on the entire funded debt of 
the Empire company. My investigation 
leads to the conclusion that the latter 
steadily is approaching the position of 
actual independence of the price for crude 
oil. In other ways, what it can gain from 
its operations of refineries, etc., soon will 
be sufficient to minimize the commercial 
position of crude oil. 


Moreover, the public utility division 
gradually is strengthening and develop- 
ing so that, in time, it will be able to pro- 
vide a considerably larger proportion of 
gross and net than it ever has been able 
to provide. 


Another Analysis Coming 


It will be impossible in the limited 
space allotted to enter more fully into the 
analysis of this company. When it is pos- 
sible. to subject the operations of 1922 to 
searching examination, and when it is pos- 
sible to gauge more accurately the outlook 
for the various properties, and particularly 
for. the oil department, it is proposed to 
present another analysis. 
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A Bank Stock Paying $15 


When banks start selling bonds on which they have been obtaining about 
5 per cent so that they can use the funds thus secured to make loans to their 
commercial creditors they do it because of the larger return they can make 
on their funds. A bank’s earnings consist largely of the difference between 
what its deposits cost it and what it can make those deposits earn. Obviously 
the demand for loans from its customers increases as they view the business 
outlook with greater optimism. Such is the period we are now entering and 
this is what makes the earning prospects for good banks brighter. 


cial situation set in AMERICAN Ex- 

CHANGE NATIONAL BANK had in- 
creased its dividend payments from $14 
a share to $15 a share. From 1913 to 
i916, $10 a share was paid. In 1917 and 
1918 the rate was increased to $12 and 
in the next three years $14 a share was 
paid, which was further increased in 1922 
when $15 a share was paid. 


Kis before this cycle in the finan- 


Earnings Hold Up 

That the earning power of this bank 
has held up well is indicated by the 
steady increase in surplus and undivided 
profits while the stockholders were being 
more generously rewarded. At the close 
of 1914 surplus and undivided profits was 
less than $5,000,000. In September, 1922, 


it was $9,319,400. There has been no 
change in the capitalization of the com- 
pany during this period. There are 50,000 
shares of $100 par value outstanding. 
The book value of these shares (and in 
a bank statement “book value” has real 
meaning) has increased from $197 in 
1914 to $286 last September. 


Current Yield 

The lowest price at which the stock 
has sold in the last ten years is $200 and 
the high was $330 in 1919. As dividends 
of $14 a share were being paid the yield 
at the high price was 4.2 per cent. The 
stock is currently quoted at 290 bid 300 
asked at which price the yield is about 5 
per cent based on the current dividend of 
$15 a share yearly. 


EXCHANGE NATIONAL BANK 


& UNDIVIDED PROFITS 





Extra Pipe Line Dividends 


The declaration of stock dividends by many of the Standard Oil refining 
units has been followed by a flood of extra cash dividends by many of the 
pipe line companies. New York Transit led with a cash distribution of $80 
a share and Buckeye declared an extra of $25 a share, which was almost 
equalled by the $20 distribution of Indiana Pipe Line. Northern Pipe Line 
declared an extra of $15 a share and Illinois Pipe increased its rate to $8 


a share semi-annually. 


These declarations were accompanied by advances 


in the pipe line stocks, which carried them to new high price levels since 
1917. Similar action is predicted for other of the pipe line companies with 


large surpluses. 


of these large disbursements has not 

been officially stated. It seems to 
have been the policy of the STANDARD Or 
pipe lines to gradually set up a reserve 
in investment securities which would en- 
able them to pay off at least the par 
value of the pipe line stocks at such time 
as the oil fields, which these pipe lines 
served, became exhausted. This resulted 
in large negotiable investment holdings 


appearing in the assets of the pipe line 
companies, 


A ee what is behind the declaration 


Extra Dividends 


It is doubtless from the sale of these 
that the extra dividends will be paid and 
they must be therefore regarded as dis- 
tribution from past surplus rather than as 
coming out of current earnings. It is 
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possible that this distribution is being made 
because of the provision in the new tax 
law prohibiting the retention of cash in 
a, business beyond its legitimate needs. 
The theory of this provision was that 
by retaining the money in a more or less 
closely held corporation instead of dis- 
tributing it to stockholders the large 
stockholders would still have a lien on 
the profits and could take them down at 
some future date when the taxation was 
less bscdensome. While the pipe line 
stocks generally can be regarded as at- 
tractive semi-investments it is possible 
that a misunderstanding of the nature of 
these extra cash distributions will cause 
competitive bidding for these issues re- 
sulting in net prices higher than would 
have to be paid after the excitement is 
all over. 











American 
Type’ 
Founders 
Progress 




















If the report of the American Type 
Founders Co. for the year ended 
August 31, 1922, is any criterion, the 
output of the printed word is not 
affected by periods of depression. 
Sales broke all records and so did 
net profits. Sales in September, 1922, 
were much larger than those of Sep- 
tember, 1921. The company has paid 
dividends of $4 a share yearly with- 
out interruption on its common stock 
since 1898. Net earnings for the year 
ended August 31, 1922, were equal to 
$12.50 a share on the 40,000 shares 
of $100 par value common stock. 


RGANIZED in 1892 as a consolide 
O tion of the leading type foundrie. 

of the United States, including 
Barnhardt Bros. & Spindler, the company 
manufactures and deals in type and print- 
ers’ supplies and machinery. It has been 
steadily entrenching itself in this profitable 
and expanding field. Until 1918 the com- 
mon dividend was just covered with a fair 
margin of safety, but since then the 
margin has assumed such large propor- 
tions that an increase in the current rate 
may soon be in order. In 1918 the come 
mon dividend was more than twice earned 
and since then it has been more than three 
times earned. 

President NELSoN states that raw ma- 
terial purchases were made in excess of 
normal requirements in anticipation of 

(Please turn to Page 716) 
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IN THE 
Railroad Field 


By 


Warren Lorimer 




















INCE the settlement of the miners’ 
oy strike, railroad car-loadings have 

picked up to such an extent as to 
bring them close to the record level. That 
fact has received widespread attention. 
But another equally important fact seems 
to have been entirely ignored. 

In the thirty weeks of the miners’ strike, 
the railroads loaded a total of 25,646,096 
cars of revenue freight. That was an in- 
crease of 8 per cent over the same period 
last year. And the increase was accom- 
plished in spite of the fact that coal load- 
tngs decreased about 30 per cent as a result 
of the coal strike. 

The loadings of all commodities other 
than coal showed an increase of 17 per 
cent in the period from April to Octo- 
Ser of this year over the corresponding 
oeriod of last year. In the same interval, 
loadings of miscellaneous freight and less 
than carload freight gained nearly 15 per 
cent. 

The above record is impressive. The 
sorry thing is that so few realize that such 
a record was made, or begin to appreciate 
the significance of it. The increases in 
loadings, during a period in which coal 
loadings were so materially reduced, and 
in which a strike of railroad shopmen 
added to the sum of difficulty, means that 
the business of the railroads, and neces- 
sarily of the country, was improving so 
strongly that the obstacles in the way of 
betterment could not prevent the advance, 
although they limited it. 


* * * 


AILWAY capitalization in the United 

States, per mile of railroad operated, 
is lower than that of the important coun- 
tries of the world, with very few excep- 
tions. per mile in this 
country is placed at $68,787, according to 
Statistics of the Bureau of Railway Eco- 
nomics. That for Germany is $279,427 
per mile; for Great Britain (United King- 
dom), $274,605; for New South Wales, 
$76,964; for Union of South Africa, $50,- 
819, and for Canada, $65,714. 

Stated in dollars, the net capitalization 
of American railroads is $16,933,930,263. 
That figure represents the total amount of 
the par value of American railroad securi- 
ties, less the par value held in the treasur- 
ies of the various companies and not 
issued, and the securities of one road 
owned by another. In short, it represents 
the total of securities outstanding in the 
hands of the public. 


According to the Interstate Commerce 
Commission’s valuation, which is tenta- 
tive and for rate-making purposes, was 


(Please turn to Page 717) 
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Speculative General Asphalt 


This magazine consistently has rated General Asphalt as a stock which is 








too speculative in character to repay the average trader with much more 


than nervous shocks and sleeplessness. 


serves to strengthen our previous convictions. 


Its action, marketwise, this week only 
When the stock galloped up- 


ward at times this year, we were unable to reconcile the movement with the 


Statistical position of the company. 


We have seen nothing in the way of 


earnings to substantiate any expression of great confidence, nor have we been 
able to obtain very much assurance from an attempt to gauge its future. 


Guenther’s Independent Appraisal of 
“mercurial speculation.” Rated “C.” 


N the fore part of the current week 
[ cexeeat ASPHALT descended below 
its low leve! for 1921, and the down- 
ward movement was unaccompanied by 
any sign of friendly support. It would be 
a hazardous proposition for us to predict 
what it will do next week in the way of 
recovery of lost ground. The stock al- 
ways has been erratic, even more so than 
Mex Pete was in its most whimsical days. 
There was some excuse for the latter, for 
it has evidenced something tangible in 
earning power and in prospects on occa- 
sion. 
Examination of the gross receipts since 
1917 does not tend to inspire any great 
enthusiasm. In 1917 the total was around 


Listed Stocks describes this one as a 


12% million dollars. The peak since then 
was reached in 1920, when receipts reached 
a total of $15,014,470. Last year there 
was a slump to less than 10 millions, with 
a net result on the deficit side. 

It was reported recently that earnings 
are running high enough to cover the pre- 
ferred dividend requirements, which, 
even though it may be true, is not sufh- 
cient to afford encouragement for junior 
shareholders. 

Until earnings shall have improved sub- 
stantially enough to show a fairly good 
indicated earning power for the common 
stock, there will not be any reason 
speculative 


for 


changing purely rating 


for this stock. 


our 


SPHALT |__| e 


| EARNED ON COMION 





U. S. Realty’s Improvement 


Last May, when U. S. Realty was selling in the low sixties, THE FINANCIAL 
Wokrtp contained a special analysis of this stock in which dividend resumption 
was predicted before the end of the year. In the six months since April 30, 
a deficit has been changed to a surplus of $2,167,000, dividends at the rate of 
$6 a share have been inaugurated, funded debt and current liabilities have 
been reduced about $1,000,000 and earnings for the six months equalled $8.87 
a share. These factors doubtless account for the steady rise in the stock to 


its current price around $84. Rating 


UNDAMENTALS have favored the 


company. The high long-term 
rentals it was enabled to exact 
from its tenants in New York and the 


construction boom in which its subsidiary, 
the Grorce A. FULLER Co., profitably par- 


ticipated have contributed to the steady 
increase in earning power. In the year 
ended April 30, 1921, the company re- 


ported $15.39 a share on its common stock, 
in the next year $16.73 and in the next 
six months ending October 31, 1922, earn- 
ings at the rate of $17.74 yearly. 

Two dividends of $1.50 a share have 
been declared payable December 15 and 
March 15—the first payments since 1915. 
The substantial improvement in earning 
power and in the financial condition of the 
company have made possible a plan for 
the retirement of its funded debt on terms 


“B,” Guenther’s Independent Appraisal. 


that should prove attractive to the stock- 
holders. 

Stockholders of record December 8 will 
receive warrants to subscribe to a new 
issue of 7 per cent cumulative preferred 
stock, which is convertible into common at 
par, to the extent of one share of pre- 
ferred for each two shares of common 
held. This preferred issue will realize 
some $8,000,000 in cash which will be used 
to retire a similar amount of 5 per cent 
bonds due July 1, 1924, at par. The fore- 
going favorable financing will probably 
result in the ultimate retirement of the 
preferred issue through the conversion 
privilege and leave nothing ahead of the 
common stock. The new preferred is en 
titled to a good investment rating and with 
current earnings at the rate of 20 per 
cent annually on the market price of th¢ 
common, the latter appears attractive. 


U. S. REALTY & IMPROVEMENT 
100,900 } 
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United Lgt. & 


Rys. Earnings 


In the twelve months which ended with September 30, the United Light 


& Railways Company showed an increase in gross earnings of $93,178.95 
over the twelve months ended December 31, last. By virtue of a substantial 
decrease in fixed charges, there was a gain in net revenues for the year ended 
September 30, of $209,842.43. The balance remaining after deduction of 
fixed charges of subsidiaries and interest charges of U. L. & R., on Sep- 
tember 30, was $1,708,868.42, as compared with a balance of $1,471,979.31, on 
December 31 last, or a gain of $236,889.11. The final balance, after all divi- 
dend charges, at the end of September, was a gain of $149,698.59. 


N idea as to the progress which 
A the company has been able to 

make since the general revival in 
business throughout the country which be- 
gan in the spring of this year, and under 
the generally more favorable utility condi- 
tions of 1922, can be had from the intro- 
ductory statistics presented above in 
italics. The ability of the company to 
make such noteworthy reductions in oper- 
ating expenses testifies to the strong earn- 
ing power of the securities of the com- 
pany. 

The chart accompanying this tabloid 
analysis affords additional evidence of 
substantial ability in the way of increasing 
both gross and net revenues. In the year 
ended December 31, 1913, for example, the 
company reported gross revenues of 
$6,053,337.54 and net earnings of $2,378,- 


creased to $9,176,442.58, and net had in- 
creased to $2,761,336.51. 

In the year ended with December 31, 
1920, the company attained the peak of its 
gross revenues. But the significant point 
is, although the gross for last year was 
$581,700.48 less than in 1920, the net earn- 
ings last year were $96,882.19 or an in- 
crease over the net for the previous year. 
That result, when it is recalled that 1921 
was a year of uncertainties and difficulties, 
is a tribute to the management and em- 
ployes of the company. 

Not only is Unitep Licut & Rattways 
in excellent shape financially, but it for- 
tunately is in splendid physical condition, 
because of the policy of the company in 
the past of maintaining all properties in 
the best of operating condition. The out- 
look for the company is excellent. Large 
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High Grade Utility Company 


Investors generally are familiar with the Electric Bond & Share Com- 
pany, which has an established record as a financier of utilities, and as a holder 


of public utility bonds and shares. 


The name of the company has been 


linked with the idea of sound and able management, and confidence in it is 
enhanced by reason of the well-known fact that the organization is controlled 
by the General Electric Company by ownership of the common shares of the 


holding organization. 


The sanie high standard of management which is 


possessed by the latter company also is enjoyed by Bond & Share. 


N no single year in the past seven have 
I the earnings on the preferred stock 

of the Electric Bond & Share Com- 
pany fallen below 16 per cent. Even in 
last year’s trying times, the stock earned 
more than 21 per cent. The stock pays 
an annual dividend of 6 per cent and, in 
addition, is cumulative. And there is no 
bonded debt ahead of the senior shares, 
which are outstanding in the amount of 
$11,250,000. 

Gross revenues of the company have 
trebled in the past seven years, and the 
factors stated justify the high investment 
rating that is given to the stock. 

A prominent unit of the E. B. & S. or- 
ganization is American Gas & Electric. 


The company, as its name signifies, con- 
G 


trols and operates gas and electric com- 
panies, and this branch of the public util- 
ity industry is particularly well situated as 
regards its strategic position. In fact, 
the outlook for the gas and electric com- 
panies now is much brighter than it has 
been in many years. The company also 
operates several traction companies which 
.are steadily improving their showing. 

The stocks of the company are to be 
rated as in the investment class, as are 
those of subsidiaries, among which are 
included the Atlantic City Electric Com- 
pany and the Rockford Electric Company. 

The two bond issues of American Gas 
& Electric—the collateral Trust 5s, due 
2007, and the debenture 6s, due 2014, are 
high grade investments. 


ELECTRIC BOND & 
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IN THE 
Utility Field 


By 
Byron C. Hall 




















S a tangible evidence of the high 
A regard in which the securities of 

public utility enterprises are held 
by what are regarded as about the farth- 
est sighted investors, is the fact that the 
banks of the United States have invested 
in such securities approximately $1,7(1),- 
000,000. 

In the placing of funds, the banks must 
seek a minimum of risk. It therefore can 
be assumed that they believe public utility 
securities that are sound possess that ¢s- 
seitial characteristic. 

The action of the stock market recently 
has been such as to impress the cautious 
trader and investor with the necessity of 
confining commitments to the securities 
which involve a minimum of risk. That 
remark applies where the trader or in- 
vestor is averse to assuming risks, how- 
ever slight, or who is not in a position to 
accept the backing and filling movement 
with equanimity. 

It therefore seems that the public util- 
ity field offers the cautious investor most 
favorable opportunities, if commitments 
are confined to income producing securi- 
ties. 

* * * 

UBLIC utility companies suffered 

severely during the inflation period, 
by reason of greatly increased costs of 
everything which they required for the 
transaction of their business. During the 
period of high prices, it was impossible 
for the companies to obtain increases in 
rates which were vital to their success. 
But, when deflation set in, conditions 
changed. Labor became more efficient; 
costs of materials dropped; and, gradu- 
ally, public opinion swung round to a more 
favorable attitude on the question of rates 
for the services performed by the utilities. 

The country now faces a period of de- 
clining prices for commodities and it is 
a curious fact that, in such periods, the 
public utility companies usually thrive 
best. 

In the language of one of the best in- 
formed authorities on the subject, “public 
utility operation is now surrounded by the 
most favorable conditions in its history.” 

7 * * 

ARKET prices for good public util- 

ity securities reflect to some extent 
the great improvement in the industry 
and in the earning power of the securities. 
But, in the opinion of this writer, they 
do not, in a great many instances, represent 
full discount of the future. 


Public utility common stocks have been 
gaining favor with the public at an in- 
creasing rate. That this is true, is evi- 


(Please turn to Page 716) 
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These reviews written as of Friday immediately preceding date of this issue. 
The ratings used in this department are taken from Guenther’s Independent Appraisal of listed stocks 








Industrials 





Allis-Chalmers— 
Rating “A” 

There is a rumor abroad to the effect 
that stockholders of Allis-Chalmers may 
be very agreeably surprised when the re- 
sults for the full 1922 year are made 
known. Interests which have kept close to 
the affairs of the company assert that it 
has large reserves which indicate a much 
larger earning power for the common 
stock than is revealed in the income state- 
ments for the first nine months of the 
year. Which possibly accounts for the 
current strength of the stock. 


American Cotton Oil— 
Rating “B” 

A conspicuous example of weakness was 
found in American Cotton Oil, which 
broke to a new low for the year. The 
cause for the decline was disappointment 
at the showing made in the company’s re- 
port for the year ending August 31, in 
which a loss was sustained. The company, 
however, is in a stronger cash position 


than it was a year ago, holdings amount- 
ing to $2,625,000. 


Austin-Nichols — 
Rating “C” 

The energetic campaign which Austin- 
Nichols inaugurated some time ago is 
bearing fruit and it will not be long before 
the company has established a statistical 
position of substantial merit, provided, of 
course, that results continue of a favor- 
able character. In the first nine months 
of this year, sales have increased fully 
7 per cent. According to the president of 
the company, that increase excludes the 
gains in operations from the canning de- 
partment. He stated this week that he 


anticipates a very satisfactory showing for 
1922. 


Bethlehem Steel— 
Rating “A” 

Stocks of Bethlehem Steel attracted in- 
terest around mid-week just prior to the 
publication of a statement regarding the 
earnings of the current quarter which are 
said to be running larger than in the Sep- 
tember quarter, and if the present rate is 
maintained, it is believed that common 


dividends should be fully earned in the 
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period. With such a very strong cash 
position and with earnings running as 
satisfactorily as they are, there does not 
seem to be room for doubt regarding the 
action of the directors in respect to the 
common stock dividend when they meet 
in January next. 


Continental Can— 
Rating “B” 

A new high price level for the year was 
attained by Continental Can at mid-week. 
This company, it is expected, for the full 
1922 year will show earnings several times 


larger than those of last year, and close 
to the record. 


Corn Products— 
Rating “A” 

The recent strength of Corn Products 
can be explained partly by the fact that 
there is a fairly general belief that at the 
December meeting the directors will de- 
clare a substantial extra dividend. In the 
last month it has been noted that appar- 
ently important accumulation of the stock 
has been under way. One estimate of the 
possible distribution is in excess of $3 a 
a share. Unofficial estimate of possible 
showing for 1922 is $14 a share on the 
common stock outstanding. 


Cuban-American— 
Rating “C” 

Increased earnings for next season, and 
the prospect of a stock dividend, are factors 
which have contributed to the strength of 
Cuban-American stock recently. Then; 
too, the strength of the market for raws, 
and the more favorable sentiment gener- 
ally regarding Cuban sugar conditions and 


outlook, tend to help the market for the 
stock. 


Cuban Cane— 
Rating “D” 

Although Cuba Cane, by reason of its 
statistical record covering the past year 
or two, is entitled only to a “D” rating, 
it can be said of it that the position of the 
company is slowly improving. Indica- 
tions are that Cuban sugar producers next 
year will reap large profits, and the mar- 
ket price for raws early this week was 
advanced. Active buying of Cuba Cane 
followed. The recent advance in raws 
would mean as much as $13,000,000 to the 
company on its 4,000,000 bag crop. 








General Electric— 
Rating “A” 
The firmness of General Electric in the 
face of any industrial weakness is worthy 


of special comment. A month ago this 
company estimated that the total of its new 
business for the year would run in the 
neighborhood of $235,000,000. So large 
have been the orders very recently that 
that total probably will be exceeded, and 
may reach as high as $242,000,000. It is 
believed that net after all adjustments will 
exceed that of 1921. One estimate of the 
unfilled orders which will be shown at the 
first of 1923 is $80,000,000. 


Hendee Manufacturing— 
Rating “C” 

A fairly large volume of buying on the 
up scale of Hendee around mid-week was 
attributed to interests associated with 
Lindsey Hopkins, a federal reserve bank 
director of Atlanta, and represented by 
him on the Board of Directors of the 
company. Hendee began its new fiscal 
year on September 1 and earnings re- 
ported since then have been very satis- 
factory. October is said to have exceeded 
the September total. 


Industrial Alecohol— 
Rating “C” 

Some speculative interest is attaching 
to U. S. Industrial Alcohol as the result 
of a rumor to the effect that control has 
passed to Standard Oil of New Jersey. 
This report has not been officially denied. 
The report is one which has been made 
use of in the past, and its resurrection 
counted for the sudden run up in the 
shares in the fore part of this week. In 
passing it may be mentioned that Alcohol 
has always been looked upon as one of 
the Rockefeller favorites. 


National Lead— 
Rating “A” 

The anticipation of the action of the 
directors of National Lead in the matter 
of increasing the dividend rate on the 
common stock, was reflected in marked 
strength in quotations around mid-week. 
Questioned regarding the matter, Presi- 
dent Cornish stated that the company 
would be able to earn permanently more 
that the common was entitled to the in- 
crease. The dividend was increased to $8 
annually, but no special disbursement was 
ordered. 


The Financial World 


New York Air Brake— 
Rating “C” 


The street was gratified when it was 
announced ‘that directors of New York 
Air Brake have declared an initial divi- 
dend of $1 a share quarterly on the out- 
standing Class A preference stock. In- 
cidentally, it may be mentioned that the 
company reports an excellent business and 
states that its order books are now well 
filled with further good business in sight. 
No definite information as to net earnings 
has been made available, but it is presumed 
that profits at least have been fair. 


Punta Alegre— 
Rating “B” 

Strength of Punta Alegre was pre- 
dicated upon the improved condition in 
Cuba, and buying was stimulated by the 
better feeling generally over the affairs 
of the company itself. Punta Alegre is 
one of the lowest of the Cuban cost pro- 
ducers and is said to be making a very 
good showing. 


Reynolds Tobacco— 
Rating “A” 

The strength of all issues of R. J. Rey- 
nolds this week reflected the confidence 
which is inspired by a high standard of 
financial management, as well as by such 
speculative possibilities as may attach to 
the stocks. If the directors next month 
see fit to maintain the quarterly distribu- 
tion of 75c a share on the new stock, it 
will be equivalent to $4 a year on the old 
capitalization. 


Ship & Commerce— 
Rating “D” 

For some time it has been difficult to 
find anything of a favorable character in 
the outlook for American Ship & Com- 
merce, which is a remark applicable to 
the majority of the shipping shares. But 
President Harding’s strong appeal for a 
ship subsidy on Tuesday served to bolster 
up the stock and resulted in fractional net 
gains on a fair volume of buying. 


Sterling Products— 
Rating “B” 

Considerable activity developed at mid- 
week in Sterling Products, in response to 
the declaration of an extra dividend of 
75 cents a share. It was stated that earn- 
ings for the third quarter were at the 
annual rate of $8 a share on the common 
outstanding. This company during the 
current year has been making great strides 
and the price trend seems to be strong. 


Texas Gulf Sulphur— 
Rating “B” 

Because Texas Gulf Sulphur on the 
basis of the new dividend rate yields in 
the neighborhood of 13 per cent, it is 
looked upon as an especially attractive 
stock, particularly in view of the steady 
improvement in earnings. The company 
has shown an increase in each quarter 
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since the first of the year, and it is stated 
that the final quarter will establish another 
new high record. 


Wilson & Company— 
Rating “C” 

Active buying of Wilson & Company 
stock this week was predicated upon hopes 
that the company will be included in the 
talked-of Armour-Morris merger, pro- 
vided that consolidation materializes. The 
Street was informed that the inclusion of 
Wilson has not been discussed so far. With 
speculation regarding the possibilities in 
the air, it is to be expected that Wilson 
stock will come in for its fair share of 
attention. 





Motors 





Moon Motors— 
Rating “C” 

Because it is a newcomer in the field, 
and therefore is not a seasoned stock, 
Moon Motors is rated “C” which is fair. 
This week the stock has been rather strong, 
influenced largely by a concerted drive to 
advance the low-priced automobile issues. 
Another helpful influence was the current 
speculation regarding the possible action 
of the directors next month when, so 
some interests believe, it is expected they 
may declare an extra disbursement of 25c 
or 50c a share. The floating supply of this 
stock is small, so that very little bidding 
for the stock is sufficient to bring about 
a faitiy substantial advance. It is esti- 
mated that the shares will earn upwards 
of $5 this year. 


Studebaker— 
Rating “A” 

Around midweek, Studebaker was accu- 
mulated in fairly good volume in antic- 
ipation of the forthcoming automobile 
show. A stimulating influence also was 
the general status of the industry as a 
result of larger buying of cars in the 
South. This is the dull season, usually, 
for the motor industry. But this year, 
conditions are much better in both pro- 
duction and sales than they have been for 
the closing months of previous years. 
Studebaker is acting well at around the 
best levels attained in the current upward 
movement. 





Railroads 





Atchison— 
Rating “A” 

When professional bears seek for argu- 
ments upon which to base their opera- 
tions they frequently are not very par- 
ticular as to the logic of those selected. 
An example was the pressure brought to 
bear on Atchison this week, and explained 
by alleged disappointment over the show- 
ing of operation returns of the month of 
October. Just what the expectations of 
the Street were in that connection is im- 
material. The fact worthy of notice is 





that professionals are endeavoring to make 
a mountain out of a molehill. 


Kansas City Southern— 
Rating “B” 

The October earnings for Kansas City 
Southern started the wave of disappoint- 
ment in the Street regarding that month’s 
railroad operating results. The road 
showed an increase over the preceding 
month but a loss over the same period a 
year ago. For the ten months of 1922 
gross was $1,927,588 less than for the 
corresponding period of last year, and the 
loss in net was $1,063,115. The Street is 
now estimating that the common stock 
probably will not show more than 2% per 
cent earned for the year. 


New York Central— 
Rating “A” 


Professional pressure succeeded in driv- 
ing New York Central down to a low 
price comparable to that of the early sum- 
mer. Fear regarding radical legislation 
by the new Congress was believed to have 
been the chief cause of the liquidation. 


St. Louis Southwestern— 
Rating “C” 

Buying of St. Louis Southwestern pre- 
ferred toward the end of the week, which 
advanced the stock several points in the 
face of the recession in the rest of the 
market, resulted from declaration of a $5 
annual dividend rate. The character of 
the accumulation of the stock served to 
lend color to the belief that some distrib- 
ution was to be made, even a week pre- 
vious to the actual initiation of the pay- 
ment. 





Public Utilities 





Pacific Gas— 
Rating “A” 

The removal of all uncertainties regard- 
ing the naming of a State water and power 
board in California by constitutional 
amendment has served to liven up interest 
in the securities of the Pacific Gas & 
Electric Company. That organization has 
grown so rapidly, and k-s so greatly im- 
proved its statistical paction, that the 
high rating accorded the stocks goes with- 
out any question. This week there was 
fairly wide interest in the common on talk 
in connection with prospects for dividend 
increase. 


Public Service of New Jersey— 
Rating “A” 

A quarterly dividend of $2 a share on 
the common stock of Public Service of 
New Jersey, which means placing the 
shares on an $8 annual basis, occasioned 
a flurry of activity in the stock following 
the announcement. Previous quarterly 
payments have been $1.50. The company 
for October reported operating revenues 
of subsidiaries of $7,025,012 against: $6,- 
544,473 for the same month last year. The 
balance available for dividends amounted 
to $590,694, which compared to $491,806 
in the same month of the previous year. 
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With the PresmpENT’s plea to Con- 


Harding gress for a subsidy with which to 
on restore our shipping we can have 
Subsidy much sympathy, considering the 


fleets of idle vessels riding listlessly 
in our various harbors. 

They will continue disengaged as long as maritime 
conditions hold out no opportunity for their profitable 
operations. Our plight, however, does not call forth 
similar sympathy from our rivals on the high seas. 
With them our shipping prostration is most desirable, 
for it removes powerful competition. 


The PRESIDENT, however, has a reactionary Con- 
gress on his hands; a Congress that will assume a dual 
position of barking down a ship subsidy on the ground 
that it would increase our tax burdens, while on the 
other hand favor a soldier’s bonus that would add 
two dollars of taxes where, in the case of the ship 
subsidy, it would amount to only a small per centum 
when rateably spread over our whole population. 


Such is politics! It is as inconsistent as a maid 


who does not know her own mind. 


Probably had the CoNsoLIDATED 
Gas Company gone directly to the 
bankers it could, within a few 
hours, have arranged to finance the 
sale of a sufficient amount of its 
securities to meet its maturing obligations and build the 
necessary extensions. As a client, none is more desir- 
able to the bankers than this splendidly and success- 
fully conducted public service corporation. 


Another 
Convert 


However, it elects to make its appeal for additional 
funds direct to the consumers of its gas and electricity, 
and to its employees, having discovered that the NEw 
York TELEPHONE Company met with unusual success 
in a similar effort. 


For that purpose the company has set aside $40,000,- 
000 of its securities and arranged the conditions of 
their purchases so attractively as to carry with them 
a strong investment appeal to thrifty New Yorkers. 


Unquestionably the ConsoLipATeD Gas Company 
public offering will be attended with great success for 
a 6 per cent yield on a security of such high credit 
rating as its obligations enjoy will attract considerable 


capital, which usually finds lodgment in the savings 
banks. 


Another large public utility will have joined with a 
number of others who have already discovered that in 
making their own customers partners in their pros- 
perity they are building up a valuable asset in the form 
of friendly public opinion. 





By THE OBSERVER 


Probably the most important task 
to which the Interstate Commerce 
Commission will devote its energies 
during the course of the next two 
months will be that of formulating 
a tentative plan to reorganize about 100 of our rail- 
roads into regional groups, through mergers. 


Railroad 
Mergers 


It is the concensus of opinion that the merging of 
the railroads in regional groups is the first and essen- 
tial step in the movement of restoring basic prosperity, 
but it is not going to be an easv thing to do because 
of the conflicting interests. Still, no progress can be 
made unless a start is made. That at least is now 
being done. 

The thought to merge is one thing, to bring it about 
is another, and that, to use a common phrase, is a horse 
of another color. 


Where railroads are concerned which are on a profit- 
able basis, the opposition to the suggestion of merging 
will not be as great as would be the case of linking a 
prosperous property with a lame duck. 


The main objection will arise from the holders of 
the securities of the successful properties who will 
stoutly contend that they should not be asked to incur 
financial sacrifices. 

Whether the Interstate Commerce Commission can 
constitutionally compel holders of railroad securities 
to adopt any merger it proposes, is open to debate and 
hence is quite certain to be tested in the courts. 

It is a knotty problem that the Interstate Commerce 
Commission has set #self to unravel. While it is 
engaged in it the public will follow its deliberations and 
decisions with great interest. 


The New York Tribune, speaking 

What Is about the recent failure of JAMES 

Real W. Ettiott’s Business BuILpers, 

Service Inc., and its most recent flotation, 

the MANHATTAN PiGccLy WIGGLY 

Corporation, called attention to its warnings about the 

danger to investors who might put their money into 
these enterprises. 

In this connection it is said that to be forewarned was 
to be forearmed, not exactly in these words, but by 
saying that the news before the event was of greater 
value to readers than any chronicle of post mortems. 

The FrnancraL Wor p is heartily in accord with 
the New York Tribune in this viewpoint. As in its 
case, our readers were also consistently advised to hold 
aloof not only from the ELL1ott mushrooms but from 
many others of a similar nature, for the inevitable out- 
come could not be otherwise than a financial loss. 

Such service is of practical value to the investor, for 
it does not tell him how he lost his money but how to 
avoid losing it. 





The Get-Rich-Quick schemer 1s 

Nothing never asleep. He is ever watchful 

for for a new opportunity to take ad- 

Nothing vantage of the guileless investor. 

Because of his resourcefulness it 

is necessary for those agencies organized for his 

suppression to maintain a ceaseless vigilance upon 
his doings. 

How alert are these financial tricksters is indi- 
cated in a scheme they have evolved to make the 
burnt investor like the fire that scarred him. This 
is in itself a feat of financial legerdemain. 

Their newest trick, and which they seem to be 
working with great success, is to approach the 
holders of worthless securities, or moribund ones, 
with a proposition to save them from loss! There 
are quite a number of such concerns being run by 
get-rich-quick operators. 

They do this by offering to accept the stock of 
the defunct or failing concerns in full payment for 
the shares of concerns they have organized. On 
the face of it such a proposition carries a strong 
appeal since it suggests to the investor that he can- 
not lose more than he already has lost, and he may 
have a chance to salvage some of his money. 


However, the nigger in the woodpile is that a fee 
must be paid to effect the transfer of securities. At 
first glance the fee seems a nominal one, provided 
it is considered on the basis of an individual’s share. 
It runs into money quickly for the get-rich-quick 
promoter for the fee soon multiplies from the great 
number of shares exchanged. 


There is where it is profitable for him, since it only 
costs a few dollars to organize a corporation in 
several States, and not much more to have securities 
printed in large quantities. Aside from this infini- 
tesimal expense there is no other and the clever 
financial trickster finds he is doing a very good busi- 
ness in exchanging nothing for nothing, as he is 
doing in this particular instance. 


As the first step towards restor- 


Cupping ing Germany’s financial equili- 
the brium the group of economists 
Mark attached to the Reparation Com- 


mission proposes to fix the value 
of the mark on the basis of 3,500 marks to the dollar. 
They also suggest, after this is done, that a new 
unit of money be established into which the out- 
standing marks can be converted. 


It is not a new suggestion that these economists 
offer. France was compelled to adopt this scheme 
of restoring her currency after her revolution. 
Greece has already proceeded to reduce her out- 
Standing circulation of currency by reducing its unit 
value. 


That such a plan as proposed by the world’s lead- 
ing economists would be decided upon as the only 
sane and safe course to pursue to bring about finan- 
cial normalcy in the Teuton Empire was in a meas- 
ure already outlined in an analysis of the future of 





the German mark published by THE FINANCIAL 
Wokr_p last year. 

However, as a practical remedy it would fail 
unless it were fortified by other practical measures 
such as, for example, junking the printing press so 
that the circulation of paper money was restricted 
and kept within conservative bounds. 

What the economists really have in mind to pre- 
vent the utter collapse of the value of the mark is 
to cup the billions now circulating. By drawing 
off the enormous quantity of water with which they 
are now weighted it is possible to restore some value 
to them. It is heroic treatment, but the ailment 
is one that can only be cured by such desperate 
measures. 


The stories printed about JESSE 

Livermore LIVERMORE have made him some- 
the what of a romantic figure to the 
Economist public, which always has a sort of 
admiration for daring in a human 


being even if it has no high regard for its particular 
form. 


LIVERMORE, with the people, has always had the 
reputation of a daring speculator, without nerves, a 
man who can win or lose a fortune without batting an 
eye, using the parlance of the street. 

These are the impressions newspaper publicity has 
created about himself. However, LivERMorRE is more 
than a speculator on a big scale. He has shown him- 
self an economist of no mean ability by his testimony 
before the Federal Trade Commission. 

That official body has been on a “fishing trip” to 
find out whether speculation causes inflated prices or 
acts as an artificial restraint upon the natural currents 
of commerce. 

LIvERMORE told the learned members of this Com- 
mission in so many words that a speculator is as essen- 
tial to the stabilization of business as they thought they 
were in the work of running the Government. 


One convincing statement he made was that if there 
were no short selling in a panic there would be no bot- 
tom to the fall of prices. He also told this truth, of 
which economists are aware, that it is due to the spec- 
ulator that values of securities and commodities are 
more quickly established. 

And when he said that a manufacturer speculates as 
much as a stock market operator when he contracts for 
raw material for his next year’s demand he could not 
have given a simpler illustration of how essential spec- 
ulation is to business. 

When asked whether a speculator could corner a 
market nowadays he answered the Commission that 
no man was big enough to attempt such a coup. The 
supply of securities and commodities has so increased 
with the nation’s growth that no single individual could 
marshal the enormous credit required to carry on oper- 
ations on such a huge scale. 

If the Commission needs additional evidence to con- 
firm LiveRMORE’S statements let it inquire of some of 
the present pools in the stock market, which have dis- 
covered they can carry stocks to a high figure but can- 
not compel the public to take them off their hands. 
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Trend of Things 


(Continued from Page 696) 














to $1,516,049 compared with $1,541,025 for 
October, 1921. American Gas Co. reports 
net earnings for October of $94,516, an in- 
crease of $13,102 over October of last 
year. Exchange Buffet Corporation for 
the six months ended October 31, 1922, 
shows net profits of $274,324 after depre- 
ciation and federal taxes. American Cot- 
ton Oil Co. for the year ended August 31, 
1922, reports a deficit of $2,379,390 after 
charges and taxes, as compared with a 
deficit of $2,934,512 in the previous year. 
Butte & Superior Mining Company for 
the quarter ended September 30, reports 
a surplus of $108,821 after expenses and 
depreciation but before depletion. This 
compares with a deficit of $66,944 in the 
previous quarter. 


*> * * 


Production of crude oil continues to 
reach new high figures. In the week 
ended November 1], 
1,640,400 barrels were 
produced against 1,- 
615,200 in the prev- 

ious week and 1,262,- 
200 in the corresponding week of 1921. 
The report on coal loadings for the week 
ended November 18 showed total loadings 
of 238,833 cars, a new record for any sin- 
gle week since the end of the miners’ 
strike. The loadings were 7,311 cars above 
the season’s previous best week, that of 
November 4. On the basis of loadings it 
was estimated that the production of 
bituminous coal for the week ended No- 
vember 18 was about 10,960,000 tons. Cot- 
ton prices were slightly off for the week, 
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being quoted at 25.20 at New York. Cot- 
ton ginning is running far ahead of last 
year. 8,869,857 running bales were ginned 
prior to November 14. Coffee, sugar, pro- 
visions and cereal markets were generally 
irregular. Production of iron and steel is 
running close to 80 per cent of capicity 
with consumption keeping pace. This is 
the best record reported in two years. 
Mills have a considerable volume of over- 
due deliveries. October copper shipments 
out of the Michigan district break all rec- 
ords forthe year. Prices remained firm at 
from 13%4c to 137%c. Other metal prices 
showed a tendency to decline, tin being 
quoted £177 10s against £182 5s. Lead 
was fairly firm at from 7.15 to 7.30 against 
last week’s price of 7.15 to 7.40. Spelter 
was quoted £36 17s 6d against £38 17s 
6d last week, a drop of £2. 
* * * 


The bond market had a dull week with 

















average prices remaining firm. Total 
sales amounted to 

Bond $59,257,000 against 
$74,595,000 last week 

Market | and $99,050,000 ast 
year. Liberty bonds 

were firm. Industrials and _ railroads 
were irregular. Traction issues were 


fairly steady. Foreign bonds showed un- 
usual strength in contrast with the rest of 
the market, reaching their high prices at 
midweek. 
* * * 

The stock market had another week of 
declines, bringing averages down consider- 
ably from the high 








peak of the year. The 
Stock 18 industrial stocks 
Market averaged 89.01 as 








compared with 89.65 
last week. The decline in the 23 railroad 
stocks was more severe, the average touch- 
ing 67.93 against last week’s figure of 
69.38. In the corresponding week of last 
year the industrial average was 70.20 and 
the railroads 58.76. Total sales for the 
week amounted to 4,731,500 shares 
against 6,391,200 shares last week and 
4,478,700 shares in the corresponding week 
of 1921. The public utility market was 
generally irregular with a tendency for 
prices to ease off. Curb market activity 
was featured mostly in the pipe line 
stocks, several of which reached new highs 
at mid-week. 
* * * 

Foreign exchange markets for the week 

were generally strong, demand sterling 








- being quoted at 4.4914 
‘ compared with last 
Foreign week’s figure of 
Exchange = 4.4634. The Canadian 








: dollar went below the 
par mark to .999375 compared with last 
week’s quotation of 1.0009375. The 
French franc reacted to higher levels, be- 





ing quoted at .0727%4 against .0663 last 
week. The Belgian franc was quoted at 
.0678% against .0617% in the previous 
week. The Italian lira was steady, being 
quoted .046714 comparing with .0422 last 
week. The German mark remains at its 
low level of .0001%. 


* * * 


Efforts are being made to relieve the 
tightening of brokers’ loans that are held 








up in many of the 

Money “when issued” stocks, 
and Money rates do not 
Banking show any evidence of 








tightening, call money 
being quoted at from 4% to 5 per cent, the 
same rates as last year. Time money was 
obtainable at 5 per cent against last year’s 
price of 5 to 5% per cent. Commercial 
Paper rates ranged from 4% to 5 per cent 
against 5 to 5% per cent last year. Fed- 
eral reserve ratio of reserves showed an- 
other drop to 78.7 per cent against 80.6 
per cent last week and 83.6 per cent last 
year. Bank of England rate remains un- 
changed at 3 per cent. Imports of gold 
into the United States during October ag- 
gregated $21,000,000 compared with $47,- 
000,000 in October a year ago. Exports 
of gold during the month totaled $18- 
000,000 as compared with $1,000,000 in 
September and $7,500,000 in October, 1921. 


* * * 





Car loadings for the week ended No- 
vember 11, totaled 953,909, a decrease of 
_ 40,918 cars as com- 

pared with the preced- 














Trade ing week but an in- 
crease of 198,132 as 
compared with the 

same week of 1921. The decrease 
was attributed to the observance of 


Election Day and Armistice Day through- 
out the country. The demand for 
freight cars is still in excess of current 
supply. 
was reported for the week of November 
8. Building contracts for the month of 
October totaled $253,137,000 in new con- 
tracts in 27 northeastern states. The 
total showed a seasonal drop of 7 per cent 
from September but a gain of 17 per cent 
over October of last year is revealed. 
Home building accounted for 44 per cent 
of the October figure. Exports of mer- 
chandise in October are stated to be the 
largest since March, 1921. Total of ex- 
ports was’ $372,000,000. The commercial 
failures for the week ended November 16 
totaled 431 against 387 last week and 536 
in the corresponding week of 1921. 





Outlook Satisfactory 


In their Stock Market opinion Munds & 
Winslow say: “In our opinion, the internal 
position of the market has undergone 
drastic correction. We believe it is sound. 
Aside from misgivings over mischievous 
legislation by Congress, the business out- 
look is satisfactory. Profits in industry 
may not be large, but production will be 
on a basis of increasing volume, and in 
this way the groundwork for well-sus- 
tained prosperity will be laid. 
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Bond Prices Hold Firm 


A Review of Municipal, Government, and Corporate Bonds 


UNICIPALS were not active this week and there were no price changes of © 


M. importance. Foreign obligations were firm and some issues were in good 
demand, reflecting marked strength in the exchanges. 


Our averages for the week were little changed from the closing level at the 
previous closing. There were moments of weakness in some departments during the 
week, but the general character was one of firmness. 


Tractions have been rather active of late, local issues being most impressive now 


that the elections are a thing of the past. 


Now that we appear to be out of the 
woods of uneasiness, for the time at least, 
regarding bond prices, it is pertinent to 
remind the investor interested in such 
securities that a real bear movement is 
possible only when there tooms the pros- 
pect of financial or commercial trouble. 
There is no such prospect in view now. 
So why should investors regard temporary 
conditions as reasons for apprehension? 
The long pull outlook is good; that much 
appears to be certain. 

The fore part of this week was featured 
by special demand for bonds suitable for 
the investment of savings bank funds; 
bonds selling on a five per cent yield basis. 
A considerable portion of the demand 
proceded from the insurance companies, 
but the development did not reach a par- 
ticularly impressive volume. In fact it 
would seem too soon for such buying to 
attain substantial preportions. 


Gains In Foreign Bonds 

There were some striking gains in the 
foreign bond department this week, which 
gives rise to the thought that, simply be- 
cause some degree of uncertainty prevails 
in parts of Europe, does not mean that it 
would be entirely unsafe to invest in Eu- 
ropean securities. Here the gentle art of 
discrimination enters. 

When one contemplates the recent ten- 
dency toward heaviness in the railroad 
group, the inclination is to wonder if in- 
vestors have not flattered the so-called 
radicals who were elected this month and 
who, so the story goes, are intent upon 
so changing the Transportation Act of 
1920 as to vitiate its little attempt at pro- 
viding a real earning power for the rail- 
toads? LaFo.ietre has been in Congress 
for a number of years and, outside of his 
Seamen’s Act, has accomplished little 
enough in the way of destruction, although 
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his contributions to the Congressional Rec- 
ord have seemed to be impressive. He has 
not succeeded in pulling the props from 
under, despite his frequent seeming at- 
tempts to do so. 

We would not suggest that there is 
nothing to fear from radicalism. It would 
be idle to advise complacency. Nothing is 
so destructive as contentment. But we see 
no reason for losing faith in soundly se- 
cured bonds, particularly those of the 
railroads. 

Strength Next Month 

With no claim to extraordinary presci- 
ence, we would venture the opinion that 
the latter half of the coming month will 
witness a rather strong market for bonds. 
We recommend the purchase of what can 
meet the acid test as to safety, as such 
bonds some day will command a handsome 
premium. Perhaps it would be as well to 
take profits where possible and exchange 
for bonds which can be given at least a 
semi-investment rating. 

New Offerings 

The City of Montreal has sold through 
the Bank of Montreal, Montreal, Can., 
$8,100,000 three months 514 per cent 
treasury bills to a syndicate composed of 
Bernhard Scholle & Co. and the New 
York Trust Company. 

It is understood that a public offering 
will shortly be made on a 5 per cent basis. 

The National Cloak & Suit Company 
announces the drawing by lot for redemp- 
tion on December 31 next of $250,000 par 
value of its 8 per cent ten-year convertible 
sinking fund gold notes, due September 
1, 1930, at 105 and interest. The notes 
drawn are payable at the office of the 
Columbia Trust on January 2, as Decem- 
ber 31 is a Sunday, and January 1 is a 
holiday. Interest on these notes will cease 
December 31. 




















The EFFECT of the 
ELECTION 


TRACTIONS 


We have prepared a let- 
ter giving our views on 
this question which will 
be mailed upon request. 


W™ Carnesie Ewen 


Investment Securities 
2 WALL ST. — NEW YORK 
Telephone Rector 3273-4 
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‘*‘Dependable 
Investment’’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 


on request 
C. M. KEYS 
60 Broadway New York 




















Short Term 
Investments 


Conditions warrant 
purchase of this 
type of 
Ask for Circular “C-72” 


HORNBLOWER & WEEKS 


Established 1888 
Investment Securities 
42 Broapway, New York 


CHicaco 
Detroit 


security. 


Coston 
PROVIDENCE PORTLAND, M&. 
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Uptown Office: 
Bonds 








Camaguey 
Sugar Co. 


First Mortgage Sinking Fund 724 Gold Bonds 


Due 1942 


Secured by a direct First Mortgage on all the 
mortgageable property of the Company. 


Price to yield about 


7.25% 


Complete Circular on Request 


The National City Company 
Main Office: National City Bank Bldg., New York 


42nd Street and Madison Avenue 
Short Term Notes 


Acceptances 














‘LLOYDS BANK LIMITED. ’ 





Head Office: 71, LOMBARD ST., LONDON, E:C.3 











Capital Subscribed 
Capital paid up 
Reserve Fund 
Deposits, &c. « 
Advances, &c. - - 


$5 — 21) 
$ 359,323,900 
71,864,780 
50,000,000 
1,744,459,880 
654,235,650 








THIS BANK HAS 1,660 OFFICES IN ENGLAND & WALES. 
Colonial and Foreign Department: 20, KING WILLIAM STREET, LONDON, E.C. 4 
The Agency of Foreign & Colonial Banks is undertaken. 





Affi 


Banks: 


THE NATIONAL BANK OF SCOTLAND LTD. LONDON & RIVER PLATE BANK, LTD. 
LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITED. v 


Dear Eddie: 

S I wrote you 

last week, I 
am not interested in 
the Stock Market 
any more, but that 
don’t prevent me 
from asking you a 
few questions, as I don’t want to be en- 
tirely ignorant when it comes to conver- 
sation, and besides who knows, but some- 
time in the future when I got plenty of 


money to spare, I might take a flyer oc- 
casionally. 





Tell me, Eddie, just what do these mar- 
ket letter writers mean when they say, as 
they have been saying for the past week, 
that the Bull Market is over, but it isn’t 
exactly over? 


Why, when everybody thought the mar- 
ket was going down the day after Elec- 
tion, did it go up? And why did the mar- 
ket go down, when the newspapers were 
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full of news about big stock dividend, and 
everything looked so_ bullish, 
bought something myself again? 

Why does American Can go up from 
40 to 70, and Marine Pfd. in the same 
time goes down from 70 to 40, when the 
stock which goes down pays 6 per cent and 
the one which goes up pays nothing? 

I was wondering last night in going 
over my account with your house for the 
past two years, whether I have any 
grounds for refund claims on account of 
rotten executions, and then suddenly I 
thought of a poem: 


“Of all the lines I hate and dread 
By far the worst is ‘Stock Ahead’.” 

More than once those two words have 
just made me miss getting out of stocks 
in time, and in 99 times out of 100, the 
stock never went back to my price. Then 
I made up a second poem: 
“Another line which thousands cost 

Is the explanation ‘Matched and Lost’.” 

There is more truth than poetry in 
those two lines. I have made up my mind, 
that IF I ever deal with your firm again, 


I nearly 








I am going to present your Floor broker 
with a coin which has two heads on it, 
May be then I will at least get an even 
break. : 

Before I forget about it, why is it that 
Oil stocks with such high sounding names 
like Invincible Oil and Superior Oil sejj 
under $20 a share, while Humble Oil sells 
above $200? 

I think there must be something about 
Wall Street I don’t understand... 

If you can answer me some of these 
questions, Eddie, I will have lots more for 
you next week. In the meantime if yoy 
hear anything that sounds good, pass it 
along, not that I will go back into the 
market again, but I like to keep in touch, 

Yours, etc., 
Dave. 

P. S. When are your margin require- 
ments coming down? 

P. S. When are your interest charges 
coming down? 

P. S. Elsberg Bros. don’t want such 
heavy margins and charge less interest— 
are they safe? 


Problems in Current Economics 


In Current Eco- 
nomics,” a new volume just published by 
A. W. Shaw Co., the analysis is confined 
to those social and industrial questions of 
growing significance in the development of 
the relations between business manage- 
ments, labor and the public. The prob- 
lems which he discusses are vital to the 
welfare of every executive and employee 


“Some Problems in 


Through the five sections which make 
up the book, the author aims to present 
true pictures of opposing viewpoints, 
rather than to set up a series of arguments 
for any particular political or industrial 
theory. He outlines the origins and 
growth of our industrial system from its 
crude beginnings and discusses some of 
the problems of future social, and indus- 
trial development. With this background 
provided, he points out specifically the dif- 
ferences between the individualistic and 
social concepts of government, and sug- 
gests the form the ultimate compromist 
may take. He then applies balance sheet 
methods to a discussion of the business 
cycle and the round flow of income and 
expenditure in the economic organization, 
and deals with the statistical evidence upon 
which many statements in the book have 
been based. Finally, the author presents 
his conclusions and a constructive pro- 
gram for the future. Most of the discus- 
sion is in terms of dollars and cents, and 
exact figures rather than of theoretical 
generalizations. 


The table of contents will suggest the 
scope of the book: Sections 1, Industrial 
History; 2, Social and Industrial Organ- 
ization; 3, Production and Distribution; 
4, Some Pertinent Statistics; 5, Facing 
the Facts—A Recognition of New Condi 
tions. The author is M. C. Rorty, presi 
dent of the National Bureau of Economit 
Research. 
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INTERNATIONAL & GREAT NORTHERN 
COMPARATIVE WEEKLY CAR LOADING 
Years ese 1920 — 1922 


International-Great Northern 


Y SE 








3000 


Some months ago the reorganization plan of the International & Great ‘| 


Northern Railway was announced. 


I made a careful analysis of the plan 


and from the standpoint of the speculative investor recommended the pur- 
chase of the 6 per cent Adjustment bonds, then selling around 50. They 
afterwards sold up to 55% and are now again around 50. At the time I stated 
that no great immediate advance was in prospect because these bonds were 
exchangable for first mortgage bonds of the old company and it was probable 
that many of these former bondholders would sell because a speculative issue 


would not appeal to them. 


By MATTHEW L. WOOD 


organization plan last June a num- 

ber of decidedly constructive factors 
have appeared in the INTERNATIONAL- 
Great NorTHERN Railroad situation. The 
Interstate Commerce Commission has ap- 
proved the plan: J. W. Kenoprick, an ex- 
perienced and highly regarded railroad 
executive, has become chairman of the 
Board and former Vice-PREsIDENT HAM- 
MOND, of the Frisco System, has been 
president. The most interesting 
development is reflected in the chart which 
appears at the top of this article. It 
shows the number of revenue cars of 
freight loaded since July Ist when the 
shopmen’s strike was started. This strike 
was a real test of the operating efficiency 
of the road, and the steady upward trend 
in volume of business handled during this 
period speaks volumes for the improved 
conditions on the property and has been 
responsible for the largely increased earn- 
ings over 1922. 


Go the announcement of the re- 


made 


Application of Net 


Until 1928, when the interest on the 6 
per cent Adjustment bonds becomes cumu- 
lative 50 per cent of the net income must 
be applied to interest on these bonds. In- 
terest starts January 1, 1923, and earn- 
ings for 1922 with the last three months 
estimated show that earnings are at a rate 
sufficient to cover this interest and leave 
about $4 a share available for the new 
common stock which is selling around $20. 
The securities, like the M. K. & T. issues, 
are traded on a “when issued” basis, and 
can be carried without payment of in- 
terest charges. This makes the I. & G. N. 
Adjustment 6s one of the most attractive 
peculative investment rail bonds on the 
Exchange, in my judgment. These bonds 
mature in 1952 and the indicated yield is 
more than 12 per cent at the current mar- 
ket price of 50. 


Depends on Texas 
I.-G. N. is a Texas road and as such 
is dependent for its prosperity largely on 
the prosperity and development of that 
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state. The recent advance in cotton prices, 
the activity in oil production and increased 
grain prices have all made for expanding 
business in that state. Recognition of 
Mexico would doubtless stimulate traffic 
further, as the road taps Mexico at 
Laredo. Official estimates of earnings for 
1922, 1923, 1924 and 1925 are $2,497,018, 
$3,031,512, $3,178,135 and $3,326,821 re- 
spectively. Based on earnings for the 
first nine months and allowing for sea- 
sonal variations, the estimate for 1922 
should be realized despite the shopmen’s 
strike. If the further estimates are 
realized payment of the interest on the 
6 per cent adjustment bonds in 1923 will 
be mandatory, as the estimate for that 
would give a net income double these in- 
terest charges. The net income for 1922 
will be about $400,000 in excess of the 
interest charges on the Adjustment 6s, but 
interest does not accrue until 1923. 


Summary 

Summing up, the bonds are on a “when 
issued” basis, their issue has been ap- 
proved by the Interstate Commerce Com- 
mission, earnings have shown a substan- 
tial increase over 1921, and car loadings 
following the strike have shown a steady 
increase, all of which goes to make this 
issue an attractive speculative investment 
at current prices. 





oO 


P. L. M. Deficit 
The statement of the Paris-Lyon- 
Mediterranean Railroad for the year end- 
ed December 31, 1921, shows operating re- 
ceipts of 1,670,825,186 francs after taxes. 
Dedugting operating expenses, the road 
had a deficit of 61,632,462 francs. 


—_——o———— 


B. R. T. Earnings Improve 
Earnings of the Brooklyn Rapid Transit 
for the month of October show a good 
improvement over those of the corre- 
sponding period a year ago. The gross for 
the month gained $203,133, at $3,004,045, 
and net after taxes and expenses was 


$166,654 higher at $799,710. 














The Factor 
of Safety 


In times like these the factor of safety 
is by far the most important considera- 


tion of every true investor. The prom- 
ise of excessive profit does not appeal 
to him. His chief aim is to have his 
capital conserved and his interest punc- 
tually paid. 


Our circular Opportunities for the Con- 
servative Investor contains numerous 
suggestions for the investor whose first 
eonsideration is the Factor of Safety. 


Write for Circular No. 1616 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 


Members New York and Chicago 
Stock Exchanges 
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SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK 
71 Broadway 





COLUMBUS, O. 
8 E. Broad Street 








Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 





—— CINCINNATI, OHIO=——| 


PROCTER and GAMBLE C0. 


Common and Preferred 
Stocks 


Bought—Sold—Quoted 


Descriptive Circular Upon Request 


Beazell & Chatfield 


H Uniem Central Bidg. Olmeinemati, Ohie 

















Write for copy of our 


T LETTER 


Sent gratis on request 


H.F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 





65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-8 
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Investment 
Service 


Neighborly chats on investments 
may be helpful at times, but they 
cost your neighbor nothing if 
you decide to purchase without 
first obtaining complete informa- 
tion and afterwards suffer loss. 


Our advice is professional—the 
result of exceptional facilities and 
intimate contact with the vary- 
ing phases of a highly specialized 
profession. These advantages we 
freely offer you. 


Our Correspondence Department 
has been organized to serve your 
interests in furnishing impartial 
financial information, suggesting 
advantageous trades or in any 
other manner that you may re- 
quire. 


May we not extend to you these 
facilities? 


Bond Department 


Paine, Webber 
& Company 


ESTABLISHED 1880 
25 BROAD ST., NEW YORK 


Boston Philadelphia Chicago 
Al artford 


























PE CUSICK & CO, 


74 BROADWAY MEMBERS 
NEW YORK 
NEW YORK~ smock ECCHAMGE 


TELEPHONE ~ BOWLING GREEN 676! 

















Certificates 





past ten yeara 


You can e&ksoy the same security and 
income as the banks, as our certifi- 
cates are issued in $100 units to acocom- 


modate the private investor. Interest 
begins with the date issued—maturity 
at option—threefold security. For full 


details: 
Write for free booklet 


Manufacturers Commercial Co. 


Capital $1,000,000 
299 Broedway 


5% M. C. Trust 


7,Ss DIRE7WTORS 
of 315 Banks have 
approved our seeur- 
ity. Banks have in- 
vested over $60,000,- 
000 with us in the 


New York Olty 

















American Light & Traction Co. 
MacQuoid & Coady 


Members New York Stock Exchange 
Telephone: Broad 7654 
25 Broad Street New York 
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Foreign Bonds as Investments 


On general principles alone, THE Frnanctias. Wortp has refrained from the 


recommendation of foreign bonds as investments until such time as the Euro- 
pean economic and political situation shall have been restored to something 


like normal. 


But that failure to recommend should not be taken as a bianket 
discouragement of investment in foreign securities. 


Certain bonds of Allied 


countries are entitled to investment rating, and bonds of neutrals in some cases 


are attractive. 


Our rule of withholding recommendation applies where the 


political situation is so involved as to make it impossible to subject bonds of 


certain countries to careful and conclusive analysis. 


We have here presented 


a few bonds which appear to be of interest, and which afford an attractive 


yield. 


By EDSON READE 
Editor, Foreign Department, The Financial World. 


HEN the head of the NATIONAL 
W City Bank of New York re- 
turned recently from a visit to 
Europe, he made a public statement in 
which he expressed himself as confident 
that Europe “assuredly is making pro- 
gress on the road that leads to sunshine,” 
despite certain surface conditions to the 
contrary. It is interesting to note that a 
former president of the Nationa City 
Bank, who has been in Europe for some 
time studying conditions, holds an entirely 
opposite view. Incidentally, the head of 
another New York banking institution 
who recently visited Europe, privately has 
expressed himself as pronouncedly pessi- 
mistic regarding the present status of the 
Old World, and therefore has refused to 
make any public statement at all. 
Conflicting Opinion 
The foregoing would suggest an element 
of uncertainty. There is, it must be con- 
fessed, a conflict of opinion regarding the 
status of affairs in Ewrope, and rightly 
so. There are conflicting currents in the 
economic and political life which tend to 
bewilder the observer. For that reason 
it is essential that the investor who is im- 
pressed by the relatively high yields to 
be obtained on many foreign securities, 
view the situation with extreme caution. 
At the same time, there are opportunities 
which afford considerable promise. 
American investors are novices in the 
art of making investments in the securities 
of other countries. The place in the 
realm of international finance which this 
country now holds has been but lately 
won. Prior to the war, investments in 
foreign securities by Americans were com- 
paratively small. Ours was a debtor na- 
tion. Today, through force of circum- 
stances which beggared a large portion of 


Europe, and threw the pall of uncertainty 


over other nations, the United States has 
acquired the position of creditor. Amer- 
icans, besides being interested in their own 
investment opportunities, are coming more 
and more to look with interest upon the 
securities of other nations. 

Millions of dollars have been taken 
from this country for the use of other 
countries which, to say the least, should 
not have been allowed to leave the United 
States. When foreign securities were be- 
ing offered to us in millions and millions 
of dollars, the majority of investors re- 
sponded without first assuring themselves 





as to the security offered in return for 
their loans. 

American investors have not been as 
discriminate as they should have been. 
Perhaps that is not a fault for which they 
themselves are entirely to blame. On the 
other hand, ignorance of the rules of 
discrimination excuses no one. 


Get Good Advice 


I would make this suggestion: the in- 
vestor should not enter into any commit- 
ment involving the purchase of foreign 
securities until he has consulted some 
reputable source of authority or informa- 
tion as to the merit of the investment he 
has under consideration. 

The present writer agrees with Mr. 
MitcHe.t of the Nationat City Bank 
that Europe is making progress. But 
there are degrees of progress. Some 
countries are in a sounder position than 
others. And some will be more susceptible 
of influence by the disposition made of 
the German reparation question, and other 
economic problems, than will others. 

In this discussion, the writer will con- 
fine himself to the bonds of two countries 
whose financial record seems susceptible 
of analysis—Norway and Swepen. I am 
considerating the obligations of these two 
countries, not because they are the only 
ones whose bonds are considered safe, but 
because of limitations of space. In sub- 
sequent articles, certain other foreign obli- 
gations will be considered. 


Fundamental Questions 


There are a few fundamental questions 
which the investor must find answers to 
when considering investment. The most 
important of these are: 

1. What is the prospect for the bonds 
selling ultimately on a 5 per cent basis? 

2. Have the issuing countries a favor- 
able record for prompt payment of prin- 
cipal and interest? 

3. Are economic conditions in the issu- 
ing countries such as to assure a reason- 
able amount of safety? 

4. Is the per capita external debt of 
the countries under review so large as [0 
be a burden and a reason for assuming 
that the countries are not good credit 
risks? 

5. Have the purposes for which the loans 
have been issued been such as to entitle 
the bonds to rating of an investment char- 
acter? 
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| have not enumerated the several ques- 
tions, which the investor is advised to 
fnd answers for, in the order of their 
importance, so I shall not attempt to apply 
them to Norway and SWEDEN in the order 
in which they have been set down. 


Number 5, will be answered first. A re- 
view of the statistics and data in con- 
nection with the two countries under exam- 
ination shows that, when these countries 
have contracted external obligations in the 
past, they have sought to obtain funds for 
constructive purposes. In other words, 
the loans have not been obtained for 
the purpose of adjusting internal debt, or 
for balancing budgets. They have been 
obtained for the purpose of creating new 
or additional revenue producing agencies. 
When the governments of the two coun- 
tries have found it necessary to spend 
more than had been provided for in their 
budgets, they balanced their budgets by 
means of taxation. For several years, 
the budgets of Norway and SwebeEN either 
have balanced, or have revealed surpluses. 


Good Pay 


In answer to Number 2, as stated above, 
both Norway and SwebEN have a splendid 
record for the discharge of their obliga- 
tions with promptitude. In other words, 
these two countries “are good pay.” 

Answering Number 4, the per capita 
debt of SwEDEN, stated in par of exchange, 
is only $68, which is very small. The per 
capita debt of Norway is $142, which is 
not large, compared to per capita debt of 
other countries with a fairly high rating. 
The improvement in trade, which is ac- 
companied by improvement in exchange, 
justifies giving to the obligations a prime 
investment standing. 

Which brings us to the first question asked 
—what are the prospects for the bonds sell- 
ing on a basis to yield 5 per cent or lower? 
I would reply that they are promising. 
Both the trend of money rates, and of 
yield upon high grade investments, and 
the character of improvement in economic 
conditions in the countries under review, 
support a favorable position with refer- 
ence to existing or future external obliga- 
tions of Norway and Sweden. 


Improved Showing 


The condition of both the SwenisH 
State BANK and the NorweciAN STATE 
BANK has been showing marked improve- 
ment recently. The ratio of gold to notes 
in circulation of the first mentioned bank 
a year ago was 46.1 per cent, and on 
September 23, 1922, it was 52.3 per cent. 
Last available figures give the NoRWEGIAN 
bank a ratio of 39.2 per cent now as 
against 32.9 per cent a year ago. In the 
latter instance there has been a substan- 
tial reduction in notes in circulation. 

The chaotic state of economic condi- 
tions throughout the world tended to affect 
adversely the financial position of both 
of these countries, but it is significant that 
they have been able to overcome their 
cificulties and to either balance their bud- 
gets, or show a surplus of revenues over 
governmental expenditures. 
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Nipissing Mines 
(Concluded from Page 699) 
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whose par value is $5. In arriving at 
that estimate of value, the book value of 
the capital stock of the NiprssInG MINING 
Company, which is carried in the com- 
pany’s balance sheet at $6,000,000, was 
eliminated from the company’s total assets 
and the net assets of the Nipissinc MIN- 
ING Company, representing the actual 
equities behind that stock were substi- 
tuted. 
At Low Price 


At its recently quoted price, the stock 
was not far above its low for last year, 
which was reached when the shares went 
below par for the first time since the early 
prospect days. 

Ore reserves, high and low for the 
stock, in recent years compare: 





Reserves 
Ore, Ozs. Price & Shs. 
Jan. 1 High Low 
BOG cen 4xeen toe cee 3,568,000 $8.25 $4.62 
es ree 6,354,000 12.63 7.00 
1919 6,000,000 15.00 8.25 
9.50 8.00 
9.75 6.75 
9.50 6.25 
8.88 5.50 
8.00 5.00 
9.50 7.25 
BE 60-0 + enevwseses 7,884,000 9.62 5.62 
BEE cetorsoeneneee 6,553,000 11.25 6.50 
Be he ba eesw ae Tes 6,539,000 11.88 9.75 
SD 505 se beeken6s Fe 6osewlace 13.25 9.12 


Just what disposition will be made in 
the future of the cash and cashable assets 
of NipissiING naturally is what forms the 
nub of this entire situation. If it is the 
intent of the management to distribute 
them in the form of dividends, extra and 
otherwise, the question is, how long a 
time will it take to complete the disburse- 
ment. Ore reserves are very low, and 
there is little to hope for in that direc- 
tion. 

Surplus Reinvested 


It is more than likely that a major por- 
tion of the company’s surplus will be re- 
invested. Such a development would be 
more or less of a speculative matter, if 
not a gamble. The company already has 
some iron ore property in New York state 
which may be fairly profitable. But noth- 
ing definite is obtainable as to the real 
value of that investment. There have 
been some investments in the past, as I 
have stated, which have failed of amount- 
ing to anything. Therefore, the future 
may hold much or little. That remains 
to be seen. 

As far as it is possible to judge, I 
would say that stockholders have little 
reason for fearing that their surplus will 
be lost in unfortunate ventures. Mean- 
while, the stock at its present price would 
seem to be reflecting something in the 
shape of possibilities. It is known that 
the company is projecting its search for 
profitable investment mediums. In due 
course the officials will reveal the exact 
nature of their undertakings. Were I a 
holder of the stock at or around its cur- 
rent value in the market, I would con- 
tinue to hold. 7 
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this situation even more 
complex and therefore dis- 
crimination in making in- 
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Investments 
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way by the use of our specially 
prepared loose-leaf folder. These 
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Public Utilities 
(Concluded from Page 705) 














denced by the manner in which the com- 
panies are conducting their new financing. 

I would advise readers to follow care- 
fully the reports of earnings of these en- 
terprises as they appear week by week in 
this magazine. These will be a guide to 
the realization of the relative position of 
the various companies. 
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The chart presented herewith shows the 
price trend for leading common stocks 
during the past two years. 


Stocks which appear to be in a specially 
strong position are: ConsoLmpatep Gas of 
New York, Lacrepe Gas, Pusiic SERvIcE 
or N. J., American Licut & TRACTION, 
NorTHERN STATES Power, MIsSISSIPPI 
River Power, STanpara Gas & ELECTRIC, 
SouTHERN CALiFoRNIA Epson, Paciric 
Gas, and ComMMONWEALTH EDISoNn of 
Chicago. 
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Substantial gains during October in 
both gross and net income of the Hud- 
son & Manhattan Railroad, as compared 
with September and last year are shown 
by the report of the company published 
during the past week. Gross income 
totalled $941,271, an increase of $31,- 
568 over last year, and of $53,084 over 
September. 

Surplus after charges, including full 
interest on adjustment income 5 per 
cent bonds, amounted to $94,969. This 
represents a gain of $23,072, as com- 
pared with last year, and of $38,776, as 
compared with the previous month. 
For the ten months gross increased 
$425,518 to a total of $9,074,646, while 
surplus after charges reached a total 
of $605,716, a gain of $423,483. 

** & 


Public Utility Earnings 


The report of the Nebraska Power 
Company for September showed gross 
earnings of $293,770, a gain of $29,756 
over September, 1921. Net operating 
earnings amounted to $94,003, a decline 
of $2,470. Gross earnings for the twelve 
months ended September 30 were $3,- 
324,243, an improvement of $21,239 
over the corresponding period of the 
previous year. 
were $1,235,126, an increase of $262,- 
931. 


Fort Worth Power and Light Septem- 
Ber gross earnings amounted to $223,- 
327, a gain of $5,289 over September, 
1921. Net operating earnings were 
$105,946, a decrease of $944. Gross 
earnings for the twelve months ended 
September 30, were $2,480,444, a de- 


Net operating earnings: 





crease of $286,206 over the correspond. 
ing period of last year. Net earnings 
from operations were listed as $1,26).. 
164, a gain of $90,397. 

Texas Power and Light Company 
gross earnings for September amounted 
to $438,676, a decline of $3,82,435 over 
September, 1921. Net operating earn. 
ings were $175,137, a decline of $1,766, 
Twelve months’ gross earnings totalled 
$4,783,777, a decrease of $352,435 over 
corresponding period of last year. Net 
earnings from operations were $1,896, 
992, an improvement of $24,611. 

Portland Gas and Coke Company 
September gross earnings were $26,499, 
an increase of $3,251 over the corre- 
sponding month of the previous year, 
Net earnings were $107,048, a gain of 
$20,096. Gross earnings for twelve 
months were $3,345,942, a decline of 
$14,736 over the twelve months ended 
September 30, 1921. Net earnings 
amounted to $1,050,143, an increase of 
$113,680. 

Pacific Power and Light Company 
statement for September showed gross 
earnings of $281,284, an improvement 
of $27,759 over September, 1921. Net 
earnings from operation were $144,090, 
a gain of $25,113. Gross earnings for 
the twelve months totalled $2,979,772, 
an increase of $156,733 over the same 
period of the previous year. 
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rise in prices since realized and the com- 
pany has thus effected a saving for the 
current year. Inventory is valued at 
$2,993,554 and is taken at cost or market, 
whichever is lower. It is reasonable to 
expect that the company will be able to 
operate at a good margin of profit during 
the present year, as inventory prices have 
advanced substantially and volume of 
business is at a rate to keep its plants 
operating at capacity. 

The common stock has advanced from 
the low forties to its current price of 
around $62, giving a yield of 6% per cent. 
In view of the company’s good. earning 
outlook, steady past. dividend record and 
outstanding position in its field, the com- 
mon stock warrants favorable considera- 
tion at these prices. 

Se 


No Copper Merger 

There was current this week a report 
that the Anaconda had absorbed Chile 
Copper. That rumor was very positively 
denied when representatives of THE 
FINANCIAL Wor p sought official confirma- 
tion from officials of the Anaconda Com- 
pany. 

There have been several rumors regard- 
ing probable mergers of some of the 
larger producers recently, but to date noth- 
ing definite has been accomplished. All 
negotiations under way are in the tenta- 
tive stage and it may be some time be- 
fore anything can be consummated. 
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Railroad Field 
(Concluded from Page 704) 
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$18,900,000,000 as of September of 1920. 
Since the latter date there has been added 
in capital betterments and. improvements, 
$500,000,000. In other words, the value of 
American railroad properties used for 
transportation is about $3,500,000,000 in 
excess of the net capitalization of those 
properties. 











* * * 


” the month of September of this year 

railroad capital financing totaled $46,- 
675,900. Of this amount $30,673,400 was 
in long term bonds and notes and the bal- 
ance $16,038,500 in preferred stocks. The 
Chesapeake & Ohio sold an issue of $12,- 
558,500 of 6% per cent preferred stock, 
while a block of $3,480,000 Bangor & 
Aroostook Railroad Co. 7 per cent pre- 
ferred stock was resold by large stock- 
holders to the public. 

The greater part of the bond financing 
was for new equipment. There were no 
refunding operations during the month. 

For the year to date $599,029,850 is the 
total railroad financing, of which amount 
only $26,968,100 was raised by the sale 
of stock, the balance representing funded 
obligations, 

+ * * 
Freight Traffic Increases 


Loaded freight cars handled on the 
Pennsylvania system for the two weeks 
ended November 11 amounted to 340,- 
827 as compared with 207,181 for the 
same period of 1921, and with 315,749 in 
the same period of 1920. 

aa 7. 


Strike Hit B. & O. Net 


Daniel Willard, president of the Balti- 
more and Ohio, speaking at the annual 
stockholders meeting in Baltimore said 
that the road lost a large amount of 
revenues because of the strike. Mr. 
Willard, however, was decidely confident 
on the business outlook. 

The road’s budget, prepared at the 
beginning of the year, he said, was 
to have shown a net operating income 
of $32,000,0000, equal, after fixed 
charges, preferred dividends and $3,- 
500,000 for sinking fund requirements, to 
$6,000,000 to $7,000,000 on the common 
stock, 

“The present outlook for business is 
encouraging. While results from this 
year’s operations will be disappointing, 
if conditions remain as they are in the 
hext twelve months, with wages and 
rates as now, I feel confident that the 
results of next year’s operations should 
be much more gratifying to holders of 
our common stock.” 

* * * 
New Haven in Better Shape 


General service conditions on the New 
York, New Haven & Hartford Railroad, 
abnormal” up to the present because of 
the shopmen’s strike, are entering a 
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period of distinct improvement, accord- 
ing to E. J. Pearson, president of the 
road. 

Mr. Pearson adds: 

“It is the purpose to continue, as the 
road is financially able, to add improve- 
ments and power fully consistent with 
the demands of traffic, and to use every 
practicable aid in recovering the condi- 
tion of power as rapidly as possible and 
in reinstating the character of service 
which will be in conformity with the 
needs of the public.” 

ae 
N. Y. C. Fruit Traffic Gains 

New York Central Lines loaded 30,- 
720 cars of perishable fruits during the 
harvest season this year. This is over 
twice the total loadings during the 1921 
harvest. 

* ¢ 
Erie to Sell Equipments 


The Erie Railroad has applied for 
authority to assume liability of $2,800,- 
000 5 per cent equipment trust certifi- 
cates, which are to be sold at an ex- 
pense of not more than 3 per cent of the 
principal amount of the certificates. No 
arrangements have been made for the 
sale, but there have been negotiations 
with Drexel & Co., of Philadelphia and 
Baldwin Locomotive Works and it is 
believed that the certificates can be sold 
on the basis mentioned. 

+ & * 
Burlington Loadings Increase 

Chicago, Burlington & Quincey freight 
loadings for the first half of November 
totalled 81,523 cars, against 66,851 cars 


a year ago. 
* * * 


Merger Is Argued 


The appeal of the Southern Pacific 
Company to be allowed to retain con- 
trol of the Central Pacific despite a 
Supreme Court decision ordering the 
merger dissolved came to hearing before 
the Interstate Commerce Commission 
with six Western States, the Union 
Pacific Railroad and: numbers of com- 
munities, traffic associations and stock- 
holders appearing as interveners. L. 
J. Spence, director of traffic, and F. L. 
Burckhalter, assistant general manager 
of the merged system, completed direct 
statements supporting the application. 


While the Union Pacific appeared to 
oppose the Southern Pacific position the 
array of intervenors was divided for and 
against its proposals. 


Mr. Spence presented a study of traf- 
fic conditions on the Pacific coast, em- 
phasizing particularly his statement that 
the Southern Pacific’s association with 
the Central Pacific has not operated to 
divert transcontinental traffic southward 
and away from the Ogden route. The 
two systems, he insisted, were comple- 
mentary, welded into one unit by long 
association and the disregard of cor- 
porate ownership during new construc- 
tion and expansion of terminals. 


This unity would be disrupted by dis- 


solution, Mr. Burckhalter asserted, add- 
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have facilities for determining the value of 
stocks, bonds and other securities or invest- 
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as possible. This obligates you in no way 
whatever. The service is yours for the asking 
and may enable you to save or make some 
money. Write now. 


INTERSTATE INVESTMENT CO., 
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ing, in summoning up, that the disrup- 
tion would result in an expenditure of 
2,500,000 annually in additional gen- 
eral expense for two companies to ren- 
der exactly the same transportation serv- 
ice the Pacific coast is now receiving. 
By both witnesses, the merger of the 
two companies, now stamped as illegal, 
was ascribed as of such long standing 
as to leave them now a single unit. 
The seeks to allow the 
Southern Pacific to retain control of the 
Central Pacific under lease until such 
time as the Interstate Commerce Com- 
mission may determine whether it de- 
sires to authorize the consolidation. The 
tentative consolidation plan of the com- 
mission proproses retention of the 


application 


merger. 
ee 


Against Splitting Roads 


The Southern Pacific Railroad, if al- 
lowed to retain control of the Central 
Pacific lines in the West, will embark 
immediately upon an extensive program 
of expansion and betterment, Julius Krutt- 
schnitt, Chairman of the Southern Pacific 
Board, testified before the Interstate Com- 
merce Commission. On the other hand, 
he declared, if the merger of the two sys- 
tems is dissolved, as the Supreme Court 
has ordered, the growth of railroad facili- 
ties along the Pacific Coast will be at 
least temporarily checked. 

Both arguments were advanced to sup- 
port the application before the commis- 
sion, by which the Southern Pacific 
hopes to retain the Central Pacific under 
a lease, notwithstanding the court’s dis- 
solution order, until time as the 
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such 


general proposals for consolidation of all 
the major railroads in the country are 
worked out. 


* * * 


Atchison Situation Improves 


The car situation on the Atchison, 
Topeka & Santa Fe Railroad is slight- 
ly improved and business is heavy. 
Loading last week totalled 38,334 cars, 
against 8,600 in the previous week and 
26,519 cars last year, or an increase of 
44.5 per cent. 


* * * 


B. & O. Elects Directors 


Henry 
Williams, 


Ruhlender and Richard H. 
both of New York, were 
elected directors of the Baltimore & 
Ohio Railroad at the stockholders’ an- 
nual meeting in Baltimore this week. 
They replace James Speyer and J. F. 
Loree, who, it was announced, in a 
statement issued by the company, de- 
clined reelection because they “could 
not consistently serve on the Balti- 
more & Ohio Railroad under the pro- 
visions of the interstate commerce act.” 
The remaining members of the retiring 
board were re-elected. 


* * * 


Colorado & Southern Financing 


Authority from the Interstate Com- 
merce Commission for an issue of 
stocks and bonds by the Colorado & 
Southern Railroad and its subsidiary 
corporations to finance new construc- 


tion in Oklahoma along the Texas 
border was requested in a_ petition 
filed with the commission. It is pro- 


posed to have the Wichita Falls & Okla- 
homa Railway Company put out $6,000 
in common stock and $418,000 in 6 per 
cent bonds, while the Wichita Falls & 
Oklahoma Railroad Company, a sepa- 
rate corporation, seeks to issue $7,500 
in common stock and $118,000 in 6 per 
cent bonds. The Colorado & Southern 
proposes to acquire both classes of these 
securities and also to issue $542,000 in 
414 per cent bonds on its own account. 




















Elections and Farm Loans 
By C. M. Harger 


HE elections have been passed suff- 
f ciently for some analysis to be 
made as to their probable effect in 
legislation during the coming winter, in 
both the federal congress and in the state 
legislatures. While many elements entered 
into the results in the Middle West, the 
underlying influence in the outcome was 
largely a farmer movement. In the east 
this was entirely a different matter, but in 
the farm country the dissatisfaction of 
the producers with the financial conditions 
was coined into votes by the shrewd poli- 
ticians with the result that there came an 
overturn of state control in several states 
and a general strengthening of the farm 
bloc in congress. 


Chiefly the campaign centered in demand 
for lower taxes, less expensive govern- 
ment and laws for the benefit of the 
farmer. Just what these laws are to be 
was by no means concretely set forth, but 
it is expected that the sessions of the 
legislatures in the several states will take 
cognizance of the demands yet to be 
formulated. That there will be rather 
more attention paid to the farmer than 
heretofore is likely because of the im- 
pending national election and there will be 
much playing for position in that race. 
While farmer governors and farmer legis- 
latures have been placed in power, in some 
states for the first time in more than a 
decade, there is little evidence that a third 
party or a farmer-party is on the way. 
However, much will depend on financial 
conditions in eighteen months from now 
and on the procedure of the legislatures 
and of congress in carrying out what the 
farmer leaders advocate. 

It can be said that, taken as a whole, 
the farmer influence is today stronger than 
in a decade and the producer himself is 
more than ever conscious of his power. 
He proposes to exert it in the direction of 
greater financial standing, if he can find 
a way so to do. The demand that he have 
methods by which he can earn for himself 
a return that will be commensurate with 
his needs, to maintain his family and also 
to have a profit, is part of his slogan. 
Just how this is to be brought about is 
not exactly clear, perhaps, but nevertheless 
the demand exists. 


The farm mortgage field is, of course, 
dependent on the ability of the farmer to 
survive, to be able to handle larger capital 
and also to meet his maturing obligation 
In general, the experience of the past two 
years has been trying to the loaning agen- 
cies, yet there has been a_ surprisingly 
small amount of loss. So carefully have 
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been made the appraisals and the limit of 
loans has been so safeguarded that even in 
case Of foreclosure there has been little 
chance for the mortgagee to suffer. But 
the farmer wants to become prosperous. 
If he will work to that end without at 
the same time trying to tear down busi- 
ness or to diminish the ability of capital 
to aid him in his financing, it will be help- 
ful. In previous farmer uprisings many 
measures have been promulgated that 
would have greatly injured the farmer 
himself in their operation, had they been 
carried out. Regulation of interest rates, 
long extension of redemption periods, 
heavy taxing of insurance companies, prac- 
tically driving their loans from the state, 
and efforts to shift the taxation of mort- 
gages from the mortgagor to the mort- 
gagee by remitting to the former from 
taxes on the amount of his loan have all 
been tried. Every eftort to favor one 
class at the expense of‘ another results in 
a heavier burden on the man who must 
ask the favor. 


Regulating Taxation 


Doubtless we shall see many attempts 
in regulating taxation, the abolishment of 
tax-free securities, and similar movements. 
The investor in farm mortgages has noth- 
ing to fear from the prosperity of the 
farmer, so long as it is not so based as 
to diminish the prosperity of the country. 
Lower transportation will help the farmer 
but if it is so adjusted as to break down 
the railroads there will be no advantage. 
So with other ideas, some of which have 
merit. The mortgage investors will watch 
closely the plans of the farmer lawmakers 
and executives during the coming four 
months. 
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changed to $9,655,500 as of the close of 
last year. The surplus at the end of 1915 
was approximately $6,000,000, and, at the 
end of last year, nearly $25,000,000. I find 


_that the plant, real estate, and new con- 


struction account at the end of 1915 stood 
at $85,137,183. At the end of 1921, it 
totaled $95,873,347. Just how much of 
this expansion in plant went into more or 
less unprofitable side lines such as the add- 
ing machine and cash register business 
will be undisclosed until the 1922 report re- 
veals the terms of the sale. As a great deal 
of this expansion occurred during the price 
inflation era it is logical to believe that 
the company would have been better off 
if it had confined its efforts more strictly 
to its own line. 


Earnings Retained 


On the other hand the gain in net work- 
ing capital during the seven-year period 
under review (from $16,800,000 to $29,- 
700,000) clearly indicates that a consider- 
able portion of the company’s large earn- 
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ings were retained in liquid form. It is 
doubtless this factor which has helped the 
company eliminate the seasonal borrowing 
for its tin plate requirements. From 1916 
to 1921 surplus and reserves were in- 
creased about $27,000,000; this all accrued 
from earnings applicable to the common 
stock. Of this amount about $3,000,000 
was used to retire bonds, $13,000,000 to 
increase working capital and $11,000,000 
went into plant extension. 


Interesting Comparison 


A comparison with Continental Can 
which has recently crossed $100 a share 
without any dividend declaration is inter- 
esting. During the last ten years Contin- 
ental has earned an average of $7.49 a 
share on its common stock and has paid 
an average of about $3.75 a share in 
dividends. AMERICAN CaN has earned an 
average of $7.51 a share and has paid 
nothing on its common. Continental Can 
reported earnings of $2.59 a share in 1921 
and AMERICAN reported $2.77. From semi- 
official sources Continental’s earnings for 
1922 have been estimated at more than 
$20 a share. If AMERICAN’s earnings have 
snapped back to the same extent as Con- 
tinental’s, in view of the past earning 
records of the two companies, the only 
way to account for the $30 higher price 
of Continental is because of the more 
liberal dividend policy of that Company. 
Continental has risen from a low of 34 
in 1921 to a high of 104 this year, a gain 
of $70 a share. AMERICAN has risen from 
a low of 23% in 1921 to a high of 76%, 
a gain of $53 a share. AMERICAN is by 
far the larger company with total assets 
of $135,000,000 as against $30,000,000 for 
Continental. With smaller earnings and 
bigger dividends, based on current market 
prices, the holders of the smaller company 
have fared much better thus far than the 
larger rival, 


Dividend Outlook 


However, big bodies are notorious for 
their slow movement but once they get 
under way big and permanent results can 
be expected. I am of the opinion that 
once a dividend rate is established for the 
common stock of AMERICAN that it will 
be maintained and from all present indi- 
cations the directors can not much longer 
defer such action. The dividends on the 
preferred have been paid without inter- 
ruption and the stock must be given a high 
investment rating. The common stock 
sold as high as 76% this year establishing 
a new high price and giving a further 
indication that the long promised dividend 
action will become a reality in the not 
distant future. In view of its advance 
during the current year the common stock 
has given a very good account of itself 
during the present major reaction and 
while the issue must be given a speculative 
rating it nevertheless appears to be one of 
the industrial stocks that can be expected 
to sell at higher prices in 1923 than it has 
so far this year. 

(Rated “A” by Guenther’s Independent 
Appraisal of Listed Stocks.) 
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Guanajuato Power & Electric 6s 
and Stocks 
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This Book Will 
Help You Place Your 
Money Safely 


“How to Select Safe Bonds” is a book of ex- 
ceptional interest. It isworth reading by all 
who havemoney toinvest. It points the way 
to safe investing, and shows how to make 
sure of always getting interest and principal 
promptly when due. f 
s/Thirty-seven years of service without loss to a 
customer—a service not only to the individual in- 
vestor, but tothe great insurance companies as well 


—such is the experience out of which this booklet 
is offered to you. 


Send for it now. Mail the coupon. “How to Select 
Safe Bonds”’ will come to you by return mail. 


CUT OUT THIS COUPON 








- GEORGE M. FORMAN & COMPANY i 
105 West Monroe St., Chicago | 

' Please send me a free copy of ‘‘How to Select Safe fl 
y Bonds.’’ Dept ifie ff 
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GEORGE M. FORMAN & COMPANY 


Established 1885 


105 West Monroe St. 
Chicago 
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A Bargain Stock 


Our subscribers are accumulating 
a very low priced stock selling at 
a market valuation of $5,000,000 
to $6,000,000 in a company which 
has sound assets estimated at 


$18,000,000 to $19,000,000. 


This Company has turned corner, 
and is now making money. The 
profit possibilities in this stock 
are immense. 

































Full details to new subscribers 


for our complete Daily Service at 
special trial rate of $10 for one 
month. 


Write Dept. FW-25 for details 


Twn Topics financial Bureau: 


IN CONTINUOUS EXISTENCE 33 YEARS 


“4 Broan Si., NeEwYo.<: 














If Interested in 
Business and Finance 


keep informed by reading the 
Bache Review, a ten-minute 
weekly summary of the busi- 
ness and financial situation. It 
focuses and interprets cur- 
rents of to-day and indicates 
their trend. Sent to business 
men for three months, with- 
out charge. 


Please mention 
THE FINANCIAL WorLD 


J. S. BACHE & CO. 
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Members N. Y. Stock Exchange 
42 Broadway New York 


Public Utilities in Growing 
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THOMAS C. PERKINS 


Constructive Banking 


30 State St., Boston, Mass. 
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A 5% R.R. Bond Under Eighty 


When a railroad bond, that appears to be well secured, and pays 5 per cent, 
is obtainable under 80, it is reasonable to consider it an attractive purchase 





for the average investor, unless, indeed, it has some feature which gives it « 


speculative tinge that precludes its acceptance by the conservative. 


A bond 


which appears to be worthy of consideration is the first mortgage 5 per cent 


issue of the Cincinnati, Indianapolis & Western Railway. 


The property it- 


self ultimately may become a part of the Baltimore & Ohio system. In fact 
the recommendation of Professor Ripley, in connection with railroad con- 


solidations, urges that absorption. 


The bonds are held in considerable vol- 


ume by numerous life insurance companies, thereby testifying to its invest- 


ment merit. 


By BEN W. BOAS 


HEN the Crncinnati, INDIAN- 

W\ APOLIS & WESTERN Railroad was 
drastically reorganized in 1915, 

there were issued only $2,675,000 first 
mortgage bonds, $10,700,000 of preferred 
stock and common stock all told, against 
an investment in road and equipment of 


more than $15,000,000. The stock was 


issued in exchange for bonds that at one 


time sold on a 4% per cent basis. A 


majority of the capital stock, and of the 
bonds, of the company are owned by the 
Prudential Life, Metropolitan Life, Trav- 
elers, and New England Insurance com- 
panies. 


Ultimately a B. & O. Property 


In the opinion of one of the best in- 
formed authorities on railroad securities, 
the bonds ultimately will become an un- 
derlying lien on the Baltimore & Ohio, as 
a result of the road becoming a subsidi- 
ary of that system in accordance with the 
strong recommendation of Professor 


Rre.ey to the Interstate Commerce Com. 
mission. 


A First Mortgage 


These first mortgage bonds, which are 
due in 1965, and are free of the normal 
federal income tax, are a first and only 
mortgage on 284 miles of track from Ham- 
ilton, Ohio, to Springfield, Illinois, through 
Indianapolis. They are outstanding in 
the low amount of less than $10,000 per 
mile. The bonds also have as security 
valuable termini in Indianapolis and other 
towns, and equipment with a total de- 
preciated value of $3,884,000. Last year, 
the road did not earn its full interest 
charges, but so far this year the net in- 
come available for such purposes totals 
$543,746, and there is required for inter- 
est only $133,750. Only 4 per cent of the 
gross earnings of the property are re- 
quired to satisfy interest requirements, 
and, normally, the ratio of operating ex- 
penses to operating income is 80 per cent. 


An Interesting Rail Bond 


In recent issues special attention has been given to guaranteed railroad 


stocks because of their unique investment qualifications. 


In the same class, 


differing only in their form of security, are certain railroad bonds whose 


principal and interest are guaranteed by a leasing company. 


One of these 


seems of sufficient interest to be treated here—the first 4s of the Southern 
Indiana, which road was absorbed in 1910 by the Chicago, Terre Haute & 


Southeastern. 


Southern Indiana is under lease to the Chicago, Milwaukee & 


St. Paul, which guarantees the first 4s of the road as to both principal and 


interest. Bonds are rated “A.” 


HE first 4s of the SouTHERN IN- 
t DIANA are a first lien on 232.16, 


miles of railroad, all of which form 
a part of the best portion of the Chi- 
cago, Terre Haute & Southeastern. The 
latter road, this vear, has been making a 
remarkable record for itself. 
loadings have been running high, and 
fixed charges have been earned with a 
satisfactory margin of safety. 

The particular bonds mentioned are 
well protected by the earning power of 
the mileage upon which they are a lien, 
besides having the additional safety fac- 
tor in the guarantee of the leasing rail- 
road. 


Controlled By St. Paul 


One June 28, 1921, the Interstate Com- 
merce Commission authorized the Terre 


Its car. 


Haute’s passing to the control of the St 
Paul by lease and by the purchase of 
capital stock. The St. Paul, as lessee, 
assumed the outstanding obligations of the 
Terre Haute as to principal and interest. 

The guarantee of the St. Paul, of course, 
places the interest charges on the bonds 
of the Terre Haute, including the SouT#- 
ERN INDIANA obligations, ahead of the pre- 
ferred and common stocks of the former 
company which, at the prevailing market 
prices, have a value of more than $100, 


000,000. 
Yield 5.60 Per Cent 


The SouTHERN INDIANA 4s are obtain- 


able at a price which would yield the J 


investor in the neighoborhood of 5.60 per 
cent. The bonds fall due in 1951 and are 
outstanding in the amount of $7,287,000. 
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U. S. Mining 
(Concluded from Page 700) 


Pannen SUNVEAUEEVORTORENE TENT eNtONY. 
SDUEDUOWONOROREGONONEAnOnOoAsEiernOneorS 














Mintnc. In October, zinc reached close 
to the high for the year, and the price of 
jad has been clinging close to its top 
notch level. In the latter situation, there 
do not appear to be any signs of a change, 
and spot supplies are decidedly low. That 
pressages a strong market for the metal, 
a condition which should make the earn- 
ings for the final four months of this com- 
pany very satisfactory indeed. The scale 
of smelting operations is on the increase 
generally, as to both lead and zinc, but de- 
mand is apt to continue to improve for 
a time. 


Investor Prejudice 

The low earnings of 1921 might tend 
to prejudice the average investor against 
the stocks. But it is inconceivable how 
the results could have been otherwise. 
Prices for copper, lead and spelter during 
the year averaged lower than in the ten- 
year pre-war period. The effect of that 
lowering in price, which was accompanied 
by a serious slump in the demand for 
metals, is illustrated by comparison of 
operating income for last year, of $2,903,- 
451, which compared with treble that 
amount in 1920, and more than four times 
that total in 1919. In 1917, operating in- 
come was about double that of 1921. 

The extent of improvement since the 
frst of this year is illustrated rather 
graphically by the showing of net profit 
for the first eight months of 1922 of $2,- 
(26,854. That total is only slightly below 
the operating income before deduction of 
depletion and other reserves for last year. 
The net in the first eight months of this 
year was fully 100 per cent higher than 
the net after interest charges for the cor- 
responding period of last year. 


Slow to Recover 

It is perfectly true that the mining in- 
dustry has not been particularly conspic- 
uous in the general improvement that has 
taken place in the industrial and business 
life of the country this year. But progress 
has been made, and the return to better 
conditions has been proceeding quietly and 
on a sound basis. Surplus stocks have 
been reduced and, in some lines, the point 
of disappearance is near at hand. In other 
words, the mining industry has been work- 
ing toward the point where it will be able 
to record real and steadily rising profits. 
Earnings so far this year have been highly 
satisfactory in the case of a number of 
companies. In the case of U. S. MINING, 
I have said enough about the showing for 
1922 to date to be fairly convincing that 
the prospect for next year is promising, 
to say the least. In fact the showing for 
the last half of the year 1922 should more 
than make up for last year’s disappoint- 
ments. The slump of 1921 necessitated 
writing down of inventories. But 
Price advances have more than offset loss. 
The financial position of the company 
is fairly strong. Working capital as of 
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TRUST COMPANY 
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ASSETS 
Cash on Hand and in Banks . ... . $ 30,138,837.46 
Exchanges for Clearing House ... . 16,130,215.49 
Due from Foreign Banks ...... 6,269,860.03 
Bonds and Mortgages . . . .« «+ « « 1,995,000.00 
II, ge ee ee oe 0 8 11,224,556.98 
Short Term Investments. . ..... 6,409,590.06 
Other Stocks and Bonds. . ..... 14,389,218.52 
re oot a Se 4 eee. 8 54,658,515.01 
ee a eg gf, mene. a 35.998,022.99 
nko ech i eye: @ 47,791,429.73 
Customers’ Liability on Acceptances 
(Less Anticipations). ...... 26,120,046.24 
ss 4 caters ee 8 @ 6 3,391,312.56 
ES eae ee ee ee ee 28,465,241.93 
Accrued Interest Receivable and 
see wee ee 2,335,169.30 
$285,317,016.30 
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ON fs ia eae wee: wes SSSR 
Surplus and Undivided Profits. ... . 15,754,069.56 
Deposits (Including Foreign Offices) . . 224,320,479.69 
Acceptances (Less in Portfolio) . .. . 28,282,014.69 


Accrued Interest Payable, Reserve 
for Taxes, and Other Liabilities . 
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December 31, last, amounted to $9,514,- 
679. In 1917, it was considerably below 
that amount and, in 1915, was $13,723,091. 
Averages In 10 Years 

If we take the ten-year period which 
ended with December 31, 1921, as a basis 
for estimate, we find that the company 
earned an annual average of 14.65 per cent 
for its common stock after preferred divi- 
dends. The preferred shares in the same 
period earned an annual average of 17.58 
per cent. Of course that period includes 
years in which profits were unusually 
large. At the same time, it is noted that, 
during the war period, only one year re- 


turned profits that were high. And even 
the high year for the war period showed 
profits per share for both stocks below the 
level reached in 1916. 


Conclusions 

My conclusion, therefore, is that, pro- 
vided the improvement witnessed in the 
first eight months of this year continues, 
and provided the market for non-ferrous 
metals continues to strengthen, as there 
seems every reason for believing it will, 
then the resumption of dividend distribu- 
tion on the common stock of U. S. Mrn1nc 
is not so very far removed. With that 
prospect in mind, it would seem that the 
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common stock is valued marketwise below 
its intrinsic worth at the present time. 

I am anxious that I shall not be mis- 
understood. When one undertakes to put 
oneself on record, one immediately enter- 
tains risk. If the prediction, or conclu- 
sion proves to have been right, well an{ 
good. If it should happen > be wrong 
few shall be found preparei to forgive 
and forget. 

I therefore want to impress upon my 
readers the fact that I am convinced that 
U. S. Mrntnc today is in a much better 
and stronger position than it has occupied 
for two years. It is safe to assume that 
the company will make a good showing 


for the full year—it may earn as high as 
$6 a share on its common stock, as com- 
pared with a deficit last year, and about 
half that amount in the previous year. 


Therefore, why should not one assume 
that dividend resumption is not a great 
distance away? 


. 1e lead market is at its highest for two 


‘Sms. Zinc is at its highest price in three 
years. Copper consumption is on the up 
grade. The trade factors, therefore, point 


to increased earnings. And financial 
soundness is on the side of a renewal of 
distribution of profits among junior stock- 
holders. 











| Statistics of U. S. Mining Company 
| Comparison of current assets and liabilities of all companies 
ASSETS 
| Notesand Metals, Ores, Stock and 
| Year Cash Accts. Rec. Supplies, Etc. Bonds Total 
eee $1,143,023 $3,646,993 $11,997,188 $2,167,626 $18,954,830 
pee 2,362,921 5,094,589 11,716,780 1,619,262 20,793,552 
SE 2,045,948 3,100,533 SD -— denepiehineme 18,476,191 
SE: etme ential 1,641,126 2,967 ,837 ee kee 17,493,387 
NII. nesesiendelis 5,000 2,609,648 10,852,098 Cee est 19,752,251 
| LIABILITIES 
| Notes Accts., Dfts., General Dividends 
Year Payable Payable Reserves Payable Total 
ae $2,500,000 $2,632,374 $1,866,027 $601,114 $7,599,515 
ID cchiniitewnies 1,100,000 1,805,428 2,355,168 952,229 6,122,825 
ee Sel 1,470,000 2,091,145 3,568,746 864,450 7,995,341 
RE. ctnseaecaticn 900,000 3,125,765 3,897 828 864,450 8,788,043 
SD isn htetiaen 5,000 2,609,648 3,116,301 864,450 6,595,399 





























Read Named to New Post 


J. B. Read was elected assistant man- 
ager of the bond department of the Cen- 
tral Trust Company of Illinois at the 
last regular meeting of the board of direc- 
tors. Mr. Read became connected with 
the bond department of the Central Trust 
Company in 1914, and previous to that 
had been manager of the savings depart- 
ments of the old Federal Trust & Savings 
and Colonial Trust & Savings banks. 


* * * 


Harbord Heads Radio 

The Radio Corporation of America, in 
announcing the election of General James 
G. Harbord as president of the corpora- 
tion, says: 

“The creation of the office of Managing 
Director of International Relations for the 
Radio Corporation and the election of Gen- 
eral Harbord as the new president took 
place at the regular meeting of the direc- 
tors of the corporation in New York on 
Friday, and General Harbord today 
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tendered his formal request for retirement 
to Secretary of War Weeks, who ap- 
proved it effective December 29th. Gen- 
eral Harbord takes over his new duties 
on January Ist. The post to which Gen- 
eral Harbord has been elected is regarded 
as of vital importance to the government 
as well as to the public since the Radio 
Corporation was formed at the suggestion 
of representatives of the United States 
Navy in order that that single strong 
world-wide wireless communication com- 
pany, free from foreign domination, might 
be built up under American ownership 


and control.” 
* * * 


Suspends L. R. Steel Stock 


Hearings will be held soon by the 
Michigan Securities Commission on an 
order to show cause why the L. R. Steel 
Service Corporation should not lose its 
license to sell stocks in Michigan. Ap- 
proval of the sale of stock in the Charles 
Weegham Corporation, owners of a chain 
of Chicago restaurants, is involved also. 


The Steel corpuration, which carries the 
name of its president, L. R. Steel, of 
Buffalo, is a New York concern, with 
offices in Detroit, Buffalo and 120 other 
American cities. 


Their license was suspended because of 
the alleged sale of unapproved stock jp 
the Realty Development Corporation, 
Stock to the amount of $7,000 was dis. 
posed of in Detroit and other Michigan 
cities, it is said. 

The Steel company, it is claimed, sayed 
the Charles Weegham corporation from 
financial difficulties and Mr. Steel owns 
most of this corporation. His stock sel]. 
ing company was getting 30 per cent for 
selling stock in the Weegham corporation, 
it is said. 

He must explain why this stock should 
be permitted to remain on the Michigan 
market. 

** * 


Elects Jackson Vice-President 


The National City Bank has during re- 
cent years earned a reputation for going 
far afield in its selection of vice-presi- 
dents. During the week in electing James 
A. Jackson to a vice-presidency the board 
of directors promoted a man who since 
1917 has been associated with the organi- 
zation and who in 1921 was made an assist- 
ant vice-president. 

Mr. Jackson, whose thirty-five years of 
age makes him one of the youngest bank 
executives in the city, gained his first bank- 
ing experience with the Gate City National 
Bank, of Kansas City, subsequently becom- 
ing associated with a farm mortgage firm 
in Fort Worth, Tex. He has an extensive 
acquaintance throughout the Southwest. 


* * * 


Woman Broker Held 


Mrs. Myron Cleveland Harriet Sims, a 
woman stock broker, alleged to have sold 
stock in a radio company under misrep- 
resentations to women investors, was held 
in $7,500 bail for the Grand Jury when 
arraigned before Magistrate Joseph E 
Corrigan in West Side Court. She denied 
the charges, stating that the three women 
investors who appeared against her were 
wrong in their assertions that she had 
represented to them that Secretary of 
Commerce Hoover was to be president of 


the company. 
* * * 


Plan New Station 


A huge railway terminal, fronting in 
Harrison Street from Franklin to La 
Salle Streets, Chicago, has been designed 
by engineers of the New York Central. 
Such a frontage would form the largest 
passenger station in the world, costing 
more than $100,000,000. The designers 
propose a station that would surpass an) 
Chicago has built or is building, and 
would be ample for the fourteen railroads 
which now use the Dearborn Street, La 
Salle Street and Grand Central stations 

The New York Central appears anxious 
to have a terminal which will be 
monumental, larger and more accessible 
than the new Union Station in which the 
Pennsylvania is interested. 
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D. A. Schulte 


(Concluded from Page 697) 















as we have been able to achieve this far 
proves that my judgment in that instance 
was good.” 

A. S. Meyer, another vice-president of 
the corporation, started in at the bottom 
of the ladder, and proved himself quali- 
fed for responsibilities. And W. M. 
RermvsAcH, who is head of the Mutual- 
Profit Coupon Corporation, an adjunct, 
also became associated with ScHULTE 
more or less by. accident.: 

“It seems that evety time I found my- 
self in a position which necessitated the 
finding of some new addition to further 
round out our organization the right man 
walked in on me and applied for a job,” 

{| Mr. SCHULTE. 


The Chicago Opening 

When Schulte announced, by advertise- 
ments in the New York newspapers, that 
he proposed extending beyond New York, 
and contemplated establishing some 
stores in Chicago, he was approached by 
an acquaintance who suggested that he 
might find just the sort of man he needed 
for the Chicago end in C. C. Nicuots, 
then associated with the location end of 
the Childs restaurant business. He saw 
NicHoLs, took him to Chicago, and today 
the latter is in charge of all of the out- 
of-town real estate business of the cor- 
poration. 

That little store which, forty years 
ago, launched the name of SCHULTE in 
the retail cigar busines in New York, 
perhaps was worth just a few thousands 
of dollars. That is a small cornerstone 
for a business that has grown to the 
point where a single store can be esti- 
mated as worth $100,000. It is estimated 
that the SCHULTE string is worth nearly 
$25,000,000, as stores. 


Sales Increase 

The string, in September of this year, 
reported sales amounting to $2,031,463. 
In September of last year, the sales 

taled $1,620,223. 

“Our business is running fully twenty 
per cent ahead of last year,” Mr. SCHULTE 
informed me. “We are in excellent cash 
position. We are lending money. We 
have a million dollars loaned on good 
security in Wall Street.” 

So far this year, the company has 
opened up 25 new stores, thereby adding 
more to the tangible value back of the 
company’s stock. The corporation has a 
preferred stock which is outstanding in 
only a small amount and is paying regu- 
lar 8 per cent dividends. Earnings above 
that rate are going back into the business. 
It is the proud boast of the head of the 
organization that the entire expansion has 
been financed out of earnings. He will 
Not anticipate what next year’s expansion 
will entail. He prefers to wait until he 
and his associates have decided just how 
far they can go, and how much they can 
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spend, after they have examined possibili- 
ties from every conceivable angle. 


Prosperity Ahead 


I asked Mr. Scuutrte for his reaction 
as to business in general. As a prelimi- 
nary to this sketch report, I have quoted 
what he thinks about business improve- 
ment past and prospective. And it is 
interesting that his qualifying remark, in 
which he drew attention to the possibility 
of a recession in 1924, is what nine out 
of ten business men with whom I have 
come in contact are saying. If I may be 
excused for injecting what might be con- 
sidered extraneous matter into this ar- 
ticle, 1 would express the wish that the 
politicians now assembled in Washington 
get their ears to the ground. It would be 
well for them and for the country to 
heed the views of men who live business, 
and know the economics of every-day 
life. 

Need European Revival 


“Europe is not in any position to go 
ahead and come back economically,” said 
Mr. ScHULTE, “without our co-operation. 
We have built up a wonderful productive 
capacity by the use of our brains and 
our brawn. It will be a simple matter 
for all the effort to be wasted if it is 
insisted that we can live for and unto 
ourselves. It can’t be done.” 

In conclusion I want to pass along 
some “investment” advice which the sub- 
ject of my sketch gave as a result of a 
line of talk that had been opened up 
during my interview. I had asked him 
what he thought about tobacco company 
stocks as investments. His response was 
that a young man who could save a 
small amount and would split it in equal 
parts among the three leading tobacco 
securities, would be amply rewarded in 
time. 

How To Invest 


“Tobacco smoking is something that is 
going to last, and grow,” he said. “Any- 
one who wants to build a permanent in- 
vestment could not do much better than 
to put his money into safe preferred 
stocks of the leaders. The business of 
tobacco and tobacco products production 
is confined to a few companies. It is not 
a business like oil, for example, with 
hundreds of companies. And oil wells 
and oil territories have been known to 
become exhausted. The tobacco industry 
is more certain of a long life.” 

—  ( 


Change Firm Name 

Harris & Abbott, dealers in investment 
securities, 100 Broadway, announce that 
Milton J. Ayers, formerly with Bernhard 
Scholle & Co., and vice president of the 
Overseas Securities Corporation, has be- 
come associated with them as a partner, 
and that the firm name hereafter will be 
Harris, Abbott & Co. 








Branch Banking 


On this great question of the hour in 
the banking world, the AMERICAN 
BANKER stands unqualifiedly for the 
preservation of our independent bank- 
ing system. 


If you are interested in banking, you 
will find the editorials and articles of 
the AMERICAN BANKERS well worth 
a subscription. 





Pin a dollar to this advertisement 
and send for three months’ trial. 


American Banker 


Oldest and most read banking journal 
in America. 


67 PEARL STREET 
NEW YORK, N. Y. 


$5.00 Per Year. 15 Cents a Copy 














Continental Gas & Elec. Corp. | 
Securities 


Howe, Snow & Bertles 


(Incorperated ) 
120 Broadway New York City 
Telephone Rector 6620 


Victor Talking Machine 


Circular on Request 


Stone, Prosser & Doty 


52 William St.. NY. Hanever 772% 









































DIVIDENDS 








American Telephone & Telegraph Co. 
133rd Dividend 
The regular quarterly dividend of two dol- 
lars and twenty-five cents per share will be 
paid on Monday, January 15, 1923, to stock- 
holders of record at the close of business on 
Wednesday, December 20, 1922. 
H. BLAIR-SMITH, Treasurer. 





THE BORDEN COMPANY 
Preferred Stock Dividend No. 84 

The regular quarterly dividend of 1% per 

cent has been declared on the Preferred 

Stock of this company, payable December 15, 

1922, to stockholders of record December 1. 

300ks do not close. Checks to be mailed by 

the Bankers Trust Company, dividend disburs- 
ing agents. 

SHEPARD RARESHIDE, 
Treasurer. 





E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., November 20, 1922. 
The Board of Directors has this day de- 
clared a dividend of 2% on the Common Stock 
of this Company, payable December 15, 1922, 
to stockholders of record at close of business 
on December 5th, 1922; also dividend of 14% 
on the Debenture Stock of this Company, pay- 
able January 25th, 1923, to stockholders of 
record at close of business on January 10th, 
923. 
' CHARLES COPELAND, Secretary. 





Swift & Company 


Union Stock Yards, Chicago 


Dividend No. 148 
Dividend of TWO DOLLARS ($2.00) per share 
on the capital stock of Swift & Company, will 
b2 paid on January 1, 1923, to stockholders of 

record, December 9, 1922, as shown on the 
Looks of the Comnany. 
On account of annua! meeting, stock transfer 


ho ks will e closed from Dec. 10, 1922, to Jan 
4, 192° both inclusive. 
<a. PCAC Soeretae- 
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Representative active 


stocks as of Friday, 


November 


1922: 








New York Stock Exchange 
























24, 15% 8 Maxwell Motors, B......... oe AZ 13% 

Week's sales: Saturday, 262,998 shares; Monday, 611,626 shares; 28 15% Miami Copper ccccocccessctcce 25 25%, 
Tuesday, 639,850 shares; Wednesday, 1,002,086 shares; Thurs- 16% 10 Mid. States Oil.......csecesee LH 11% 
day, 895,960 shares; Friday, 726,600 shares. 33% 22 Midvale Steel ....cccccccccee 28% 31%, 

14% 45, meee, © Bt, dan BOWeccccceses 7 61 

Prev. Fri- 3% 1 Mo., Kan. & Texas............ 16 44 

1921 Friday's day’s 23% 16 eR, occa stcuneces. ER 16% 
High Low Close Close 49% 33% Mo. Pacific, pfd......... exe Gee 41% 

59% 34 ee eae 72% 70% 64 43 Montana Power .....cseeseee 67% 67% 
3a% 28% DiTP-ASOITARTS:. 6 cwcvccvvesecs . 41% 42% 

65% 26% ee eee eee 30 28 5 30 10% Nat. Acme ..... seeecceese 11% 11% 
35% 23% ee eee Rivnviek. Be 11% 5% 5 Nat. Conduit & Macecenbeaons 1% 1% 
151% 115% na 2 Se 179% 176% 87 67% Nat. Lead ........eeeeeeeeeee 114% 114 
24% 15% Am. Cotton Oil ........ mee | 16% 15% J Nevada Con. Copper.......... 135% 13% 
16 8 Am. Hide & <2 naa dell 11% 11 76 64% ies Ses EUs oncweccevé cooee 94% 91 
53% 21% Am. International ........... 27% 26% 39 205% N. Y. Dock..... teseceeereeeee 25% 22% 
110% 13% ———" ee 121% 120% 23% 12 N. Y., N. H. & H...cesececeeee 23 20% 
10 2% Am. Safety Razor ........ ee: 7 7% 104% 885% Norfolk & West.........eeeee. 117 114% 
14 4% Am: Gite: & Gom...........08 20 20% 88% 61% BOFERSTT POC. wcccccccecvecee FT 75% 
47% 29% Be Pes 605s 06s eveess 53% 50% 

35 18 Am. Steel Found. oe 42% 43 50% 27% Pacific Ol] .nwcccsccccccesvocee 46 4444 
96 47% re 67% 72 79% 38% Pan.-Am, Pet. & se cccecee BS 81% 
88 28% Bb es: 62 502506000 Eee s 2 25% 71% 34% Pan.-A. P. & T., Cl. Bocvcrccee 88% 80% 
119% 95% ve. SS eee TTT 122% 1223 41% 32% UE. Wee Eke. cone ccesetceresss SE 46% 
136% 111% RR Sy. vines o%0Ssr0008500s - 149% 149% 17 6% Penn. Seaboard 1° ashlee he 3% 3\ 
83% 57 ee ere ee 93% 92% 64% 33% ener Cee. GU ciccecceccs SUD 924 
60% 31% Ansconda eee free bveene - 47% 45% 3% 15% Pere Marquette ......... oshes ae 29% 
60% 21 Assoc. D. G... vhaee a's cooses  O8% 67% 35% 26% Pen. Bie iskeevees sesbeccae SU 38% 
94 76% At., Top. & S. Duc cacesceceval 100% 99% - 42% 9% Pierce-Arrow sie nein eens eens. ae 114 

9 1% Atlantic OS eee 2 2 14% 5% ye. eye ea 4% 4% 
76 18 BS Se Te Bin woneseewnves 23 24 66 52 Were. GORE cccvccceccsccscncce 88% 57 

32 23 Patt. VOR FR. wcccccccccces BS 34 
100% 62% Bald. Locomotive ........ ° 124% 122% 96 48 Pressed Steel Car ........ nr ee 77 

42% 30% ee err 45% 40% 114% 87% Pullman Company .ccccccceee 187 124% 
65 41% SS Se ee eer tT 65% 62% 51% 24% PURtA ARSTO Bi.ncccscccccsser 48% 45% 
14% 6 Sg Sy rs - 13% 13 5% 40% 21% PTE Snkavccsncsssssscesces BFE 27% 
122% 87% Burns Bros. ...... ecoceccecscce 132% 136 
22% 10% Butte GB SOPerIer ...0.0sccccsecos 29% 28% 16 11 Ray Con. Cop...... sseseoveccses 239 12% 

89% 60% DE ahiwh one eeveseees coon 40% 75 

50% 25 ee 48% 48 57% 38% Reading, 2d pfd.. yesbebesccess Se 50% 
123% 101 Canadian Pacifie ........ ere | 140% 39% 18 Replogio Steel ..cccccccccscce BBY 22% 
43% 22 Central Leather Co........ Te 35 33 58 713% 41% i Pee Ce Tc teseisesneece MEEK 47% 
86% 23 Cerro de Pasco Co.......... . 38 39% 69% 40% a a Oe ee BBs vevscccoecse GAS 53% 
86 38% Chandler Motor ..... eccecccecs 59% 59% 

9% 6% Cah, SER. WOUROER soc cccewe pees 4% 4 25% 19% St. Louts-Ban Fram. .....cecee 23% 21% 
31 17% Chl, Bl & Ot. PB...» pees - 25% 24 30% 19% i A A Dekanssanccecees - 31% 30% 
71 60% Chi. & NMortieWeat ..ccccccsces - 84% 81% 41 28 St. Louts B. W., ptG...cccocess 54% 50% 
365 22 Cel. Wis Boe PO. <.20% ne eee - 84% 32% 98% 54% TOE nae c vececceess 81% 79 
16% 9 Chie Copper .ceorccsces — - 26% 26 25% 12% ORROR SOOROP. .accccccvsecces 8% g 
29% 19% Ce OND no s05s0s0e6 0008 23% 235% 49 30% ee ae. raokesseanee TD 35% 
43% 19 EPORMESOER. osn00 che Bs ova nec v® - T2% 7 28% 16% Sinclair Con. Oil..... eovcce + 31% 31% 
67% 62 Columbia G. & G...cscoscecesee 164% 101% 161 67% Southern Pacific ..... ceeecnes. ae 88% 
95 717% Coes GOS 2 <cccvcvcusves ° 124 124% 24% 17% Southern Railway .........+. 22% 22 
99% 59 oy ee ee oases Eee 821% 60 42 Southern Railway, pfd........ 62% 615, 
44% 22% Cosden & Co...... ccccccosccoee 46% 46% 192% 124% Standard Oil, N. J...... eccece 200 190% 
107% 49 eee are re 63% 63% 114% 105% Standard Oil, N. J., pfd....... 118% 116% 
26 5% Cune: Come DOs. i xcecseens » 38 13% 93%, 43% Studebaker Co. ...ccscccocsee 128% 122% 
33% 10% CubeO-Amer. DB. .cecccvccce «+ 20% 23 10% 3 Submarine Boat ......... eo 7 7% 

By 2% Rupertior OF] ..cccecss ese oe 454 4X 

g1 52 Endicott-Johnson ........ " 86% 85% 48 26 Superior Steel ........... eooe 28% 30 

15% 10 BNO. 2 6084990002000000 coees 11 11 
11 6% Tenn. Cop. & Chem........ = 8% 8% 

82% 44% Famous Play.-L. ....se++e-: - 92 89% 48 29 PE A Sanecsexesnne date ses 46% 46% 
19% 8% Fisk Rubber ..... er eeeeceece 11% 11 27% 16% i Ue ee rere . 20 
78% 39% Gen. Asphalt ............-. — 38% 7" ee gee westesseseencs ERD ad 

2 de a SS eee Pee — 525, 
143% 109% Gen. Electric ........ cove 176 175 13 6 Transcont, Oil 12 11% 

16% 9% ee , rer eee bap ees 14% 14% ; Pye Pa ee pee a re 
73% 60 yen. Motors 6% Deb.......... 82 81% 7 ; 41% 139% 
44% 26% Goodrich, B. F......... tN ed 31% 30 as ee Teed eee Tense et tarneense TEED 181 
79% 60 Gt. Northern, pfd eseees @erecce 7 83% 62% 46 & United Ret. anise... 70 70 
86 40% PNR I ci cS Saw ke dn aencrs 67 64% 27% 8% U. S. Food Prod. ...........+ 5M 5} 

74% 35% ee I DS. vdeo 0004s sens 60% 61% 

16 % 10% Hupp Motor Car......c.e.ce 21% 22% 63% 41% ; Beatty & Teme... o<00css R414 84% 
100% 85% Illinois Central ........-cee+0 108% 106 79%, 461% oe i a a eae 50% 471 
42% 29% Inspiration Copper ......... . 3314 32 103% 74 eS Se oe eee 94 93% 

6% 1 Pee TIER. ccvecssccer 86% 70% EA ee, a 194% 03 
100% 67% Sts SENET. OU sancsvesev sees 103 991 115 105 i Sake ves anes 121 21% 
17% 7% Int. Mer. Marine .....cccccos 11% 11% 66% 41% oT eee 605% 60% 
67% 36 Int. Mer. Marine, pfd......... 49% 481 C a a 
17 11% Oe EP SE er 13% 13% 25% Vanadium Corp. ......+.ee++- 345% 2% 
73% 38% Se Nk ccbausaevs bees sees 50% 495 42% 208 Va.-Caro. RS. a ad wee ee 25 ‘. 
2 5% ee 5. ne ccccsswesices 14% 14 9% 5 5% V. Vivadou ...........22ee0e. 13% 13% 

4% 2 Island Oil & Trans..........0.+ 16 14 9 6% OE ee Oe ; a1 ‘ 
28% 18% Tan, City Bemters.. ..ccceess 19 18% 24% 10 ; Wabash, i GS, eae 25% { 

a 4% Kansas & Se ci ccacw eae ‘ 21 2% 11% 8% Western Maryland ........ - 12% ! 
54% 82% RAINE ED. Sods ocenurcceeee 41% 40% 30% 15 Western NE. ask ob baie : 18% 

27% 16 Kennecott Copper ............ 31% 32% 52% 38% EE, See lls 5.5.2 400s «0s 0 581 
17% 8% Keystone Tire & R........... 61% 61 11% 6% Wheel. & Lake Erie........ . 9% 

19% 12% i ee |. ee - 16% 5 

58% 32 SAR HD oniccwt vane eade 004s bo 76% 77% 44 29% WEMtOO BEOOOTD on cccccvces 2 48 47 
£0% 47% ERIS VGORey cccccvccceecess 64% 61% 7% 7 4. I re ai tate ro 51% 4 
12% 10 TOOWS, INC... ccscvsecccrs ‘o® 181 181 7 27% i eee eee 
12% 7% BOEt,. TRG. oancceccveccewsses oe 1233 113 19% 4% Willvs-Overland ........... es 5% 5M 
118 97 ee SE eee es 1315 126 55% 30% Worth. Pump ........ eatin © 30% 27% 

PUBLIC UTILITY SECURITIES INDUSTRIAL SECURITIES 
DIVIDENDS Quotations by H, F. McConnell & Co., Westheimer & Company 
65 Broadway, N. Y. City. Cincinnati, Ohio 
Th M P re Security Bid Asked Stocks Rid Asked 
e ontana ower ompany American Light & Traction, com. .137 141 American Laundry Machine, com. .157 167 
a er ie y American Light & Traction, pfd... 97 100 American Rolling Mill, com....... 32% 32% 
Preferred Steck Dividend Ne. 41 American Light & Traction 6s, '25..109% 119% American Rolling Mill. 7% pfd....108 110 

A regular quarterly dividend of one and Arkansas Light & Power, com..... 22 26 Cincinnati Union Stock Yards..... 120 0 
three-quarters per cent (1% %) on the Pre- adirondack Power & Light, com.. 22 24 Globe-Wernicke, com. ............ 92 4 
ferred Stock has been declared, payable Jan- Adirondack Power & Light, pfd... 93 97 Globe-Wernicke, pfd. ............. 100% 106 
uary 1923, to stockholders of record at the *Aamerican Gas & Electric, com...180 185 Gruen Watch Co., com............ 31% 33% 
close of business on December 13, 1922. *American Gas & Electric, pfd.... 44% 46 Gruen Watch Co., 1st pfd......... 101 . 

: ss hd : American Power & Light, com....130 135 Procter & Gamble, com. ($20 par)..130%4 131 
Commen Steck Dividend No. 41 American Power & Light, pfd..... 8&8 90 Procter & Gamble, 6% pfd. = tees 108 %4 8% 

A dividend of three-quarters of one per American Public Utilities, com.... 15 20 Prorter & Gamble, 8% pfd........ 103 106 
cent (%%) on the Common Stock has been American Public Utilities, pfd..... 34 40 Rudolph Wurlitzer, 8% pfd........ 103 6 
declared, payable January 2, 1923, to stock- Carolina Power & Light, com...... 58 61 Oe ae Be ae eee 7 48% 
holders of record at the close of business on (Cjties Service, com................ 186 190 Cincinnati & Suburban Bell Telep.. 71 73 
December 13, 1922. Checks will be mailed. Cities Bervice, PEG: 0000s vccccsecs 69 70 Cincinnati Gas & Electric......... 83 3% 

WALTER DUTTON, Treasurer. Cities Service, Bankers’ Certifs.... 19 20 ig: Se 8 = eee - 82% 

25 Broadway, New York. Cities Service 7%. Series R, 1966...127 131 Cincinnati Street Railway......... 36% 
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Gates Ajar 


Alan Strong, another of the Fort Worth 
croup of financiers, is again circularizing 
prospects to buy shares in his company 
on the partial payment plan. Alan, him- 
self, is sponsor for the following bit of 
humor: “The doors of opportunity have 
been swung wide open, but they close, on 
a date given in the letter, forever.” After 
this date the price of the shares is to be 
advanced from $1 a share to, $1.50. “The 
big man of tomorrow is the one of action 
today,” is another of the pet phrases of 
Alan in trying to stimulate quick action 
in his sales. “Your last vestige of chance 
disappears in the darkness of the evening 
and on the morn all hope is gone,” applies 
in Strong’s message to the subscription 
rights, but to our subscribers let it be a 
warning to keep far from these “one-way” 
doors of opportunity lest perchance they 
do not remain closed forever. Then, 
again, doors of this character are some- 
times supplied with a hinge that allows 
for a rebound that often gives a financial 
black eye instead of the generous disburse- 
ments promised by erstwhile promoters. 





o———_- 


White Eagle Improves 


The White Eagle Oil & Refining Com- 
pany for the month of October, 1922, re- 
ports net income, before deducting re- 
serves for depreciation, depletion and 
Federal income taxes, of $351,798, com- 
pared with $244,605 for the corresponding 
month of 1921. Net income for the first 
ten months of 1922 is reported at $2,868,- 
400, compared with $1,463,500 in 1921, an 
increase of 96 per cent. Ten months’ 
earnings were at the annual rate of $10.75 
per share on the 320,000 shares of capital 
stock outstanding. 


————9————— 


Bond Paragraphs 

J. S. Bache & Co., in their weekly mar- 
ket letter, say in part: 

“The bond market reactionary for sev- 
eral weeks, with prices gradually sagging 
off, has reached a level of dominant dull- 
ness. Dollar bonds of France and 
Brazilian issues exceptions, and have re- 
covered four to eight points respectively 
from their recent low levels. Liberty 
bonds comparatively dull; second 4%4s and 
Treasury 4%s yield now from 4.28 to 4.40 
per cent. These comparatively attractive 
levels for Liberty bonds and large amount 
of Federal Farm Loan tax-exempts, re- 
cently issued, have made Municipal issues 
very dull. New offerings have been taken 
at considerably lower prices than three 
months ago. Municipals, at the new level, 
however, are moving in fairly good blocks. 
Expected that so-called seasonal January 
demand will be anticipated latter part of 
December, inducing a slight rise in this 
class. Foreign bonds, with one or two 
exceptions, improved slightly in sympathy 
with French issues mentioned. Bonds, 
particularly the higher class, in spite of 
dull periods, may be regarded as reason- 
ably cheap for real investment purposes. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you sawa#t. mentioned 
in THe FINANCIAL WorLp. + 


ON BONDS 


“Bulwarks Against Changing Conditions’—November circular contain- 
ing a short article describing the characteristics of bonds being 
offered which are bulwarks against changing conditions, may be 
obtained from P. W. Brooks & Co., 115 Broadway, New York. 
Please mention THe FINANCIAL Wor LD. 

List of Investigated Bonds and Short Term Notes—The investor can use 
this list to guide him in the building of his income. Write to 
National City Company, National City Bank Bldg., New York, men- 
tioning THe FINANCIAL Wor Lp. 


ON STOCKS 


F. M. Lupton, Publisher, Incorporated, Class A Cumulative and Par- 
ticipating Stock—This company has been established thirty-seven 
years and has paid more than five million dollars in cash dividends. 
Its Class A Stock has a ready market and a current yield of over 
9%. Further particulars may be obtained by writing to Shonnard 
& Co., 120 Broadway, New York. Please mention THe FINANCIAL 
Wortp when writing for this circular. 

Public Service Corporation of New Jersey—An analysis affecting the 
common stock of this company may be obtained by writing to 
W. C. Langley & Co., 115 Broadway, New York. Please mention 
THE FINANCIAL WORLD. 

Electric Storage Battery—A descriptive circular on the no par value 
common stock of a company which has almost a monopoly on 
the automobile storage battery business. Write to Sutro & Kimbley, 
66 Broadway, New York, mentioning THe FINANCIAL Wor Lp. 

Victor Talking Machine Company—The world’s largest manufacturer 
of sound reproducing machines, sound records, etc. Descriptive 
circular may be obtained by writing to Stone, Prosser & Doty, 52 
William Street, New York. Please mention THe FinaNcraAL WorwpD 
when writing for this circular. 


MISCELLANEOUS 


The Effect of the Election on Tractions—Letter giving views on this 
question may be obtained by writing to Wm. Carnegie Ewen, 
2 Wall Street, New York. Please mention THe FInANcraAL Wor _p. 

Comparative Table of New York City Banks and Trust Companies—This 
table gives a list of banks and trust companies with capital, surplus 
deposits, book value, dividends and bid and asked prices. Write 
to Clinton Gilbert, 2 Wall Street, New York, mentioning THE 
‘FINANCIAL Wor p. 
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Our Mail Bag Tells the Story 
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New York City 
CHICAS) 
The Financial World, 


Timore wo. 29 Broadway, New York. 
BAL . 


Dear Sirs: 


In handing you my check 
for renewal of my subscript- 
ion to the"Financial World", 
permit me to express to you, 
the very high opinion I ent- 
ertain of your paper and the 
information it contains. Its 
excellence i& great. 





—— 
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UR mail bag, bulging 

with letters of appreci- 
ation, bespeaks the confi- 
dence of our readers. No 
wonder then, that an aver- 
age of 87% of our readers 
have renewed their subscrip- 
tions for the past four years. 


Both subscriber and adver- 


tiser benefit by this truthful 
confidence. It pays to serve 
and enjoy the serving. 
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FINANCIALWORLD 





NorTy ADAMs. MASS 














